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May 2, 2017 

MODEL STAFF REPORT 

The City, along with other similarly situated cities served by Atmos Energy Corp., Mid-Tex 

Division (“Atmos Mid-Tex” or “Company”), is a member of the Atmos Cities Steering Committee 

(“ACSC”).  The RRM Tariff was originally adopted by ACSC member cities in 2007 as an 

alternative to the Gas Reliability Infrastructure Program (“GRIP”), the statutory provision that 

allows Atmos to bypass the City’s rate regulatory authority to increase its rates annually to recover 

capital investments. The RRM Tariff has been modified several times, most recently in 2013.  

The 2017 RRM filing is the fifth RRM filing under the renewed RRM Tariff.  On March 1, 

2017, Atmos made a filing requesting $57.4 million additional revenues on a system-wide basis.  

Because the City of Dallas has a separate rate review process, exclusion of Dallas results in the 

Company requesting $46.4 million from other municipalities.  

Environs customers (ratepayers outside municipal limits) remain under the Railroad 

Commission’s exclusive original jurisdiction and have their rates set through the GRIP process.  If 

the Company had used the GRIP process rather than the RRM process it would receive a $52.4 

million increase, or about $4.4 million more than will be approved by the Ordinance.  ACSC and  

the Company have reached an agreement, reflected in the Ordinance, to reduce the Company’s 

request by $9.4 million, such that the Ordinance approving new rates reflects an increase of $48 

million on a system-wide basis, or $38.8 million for Mid-Tex Cities, exclusive of the City of Dallas.  

The tariffs attached to the Ordinance approve rates that will increase the Company’s 

revenues by $38.8 million for the Mid-Tex Rate Division, effective for bills rendered on or after 

June 1, 2017.  The monthly residential customer charge will be $19.60.  The consumption charge 

will be $0.14 per Ccf. The monthly bill impact for the typical residential customer consuming 46.8 

Ccf will be an increase of $2.04, or about 3.87%. The typical commercial customer will see an 

increase of $6.27, or 2.37%.  Attached to this Model Staff Report is a summary of the impact of 

new rates on the average bills of all customer classes.   

The ACSC Executive Committee and its designated legal counsel and consultants 

recommend that all Cities adopt the Ordinance with its attachments approving the negotiated rate 

settlement resolving the 2017 RRM filing, and implementing the rate change.   

Explanation of “Be It Ordained” Sections: 

1. This section approves all findings in the Ordinance. 

2. This section finds the settled amount of $48 million on a system-wide basis to be a 

comprehensive settlement of gas utility rate issues arising from Atmos Mid-Tex’s 2017 

RRM filing, and that such settlement is in the public interest and is consistent with the City’s 

statutory authority. 

3. This section finds the existing Atmos Mid-Tex rates to be unreasonable, and approves the 

new tariffed rates providing for additional revenues over currently-billed rates of $48 

million on a system-wide basis and adopts the attached new rate tariffs (Attachment A). 
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4. This section establishes the baseline for pensions and other post-employment benefits for 

future rate cases (Attachment C). 

5. This section requires the Company to reimburse Cities for reasonable ratemaking costs 

associated with reviewing and processing the RRM filing. 

6. This section requires a rate reconciliation in the event that federal income tax rates change. 

7. This section requires renegotiation of current RRM terms and conditions this Summer and if 

new terms and conditions are not agreed to by both parties, the RRM process will be 

terminated and Cities will be encouraged to pass show cause resolutions to trigger a 

traditional rate case at the Railroad Commission. 

8. This section repeals any resolution  or ordinance that is inconsistent with this Ordinance. 

9. This section finds that the meeting was conducted in compliance with the Texas Open 

Meetings Act, Texas Government Code, Chapter 551. 

10. This section is a savings clause, which provides that if any section(s) is later found to be 

unconstitutional or invalid, that finding shall not affect, impair or invalidate the remaining 

provisions of this Ordinance.  This section further directs that the remaining provisions of 

the Ordinance are to be interpreted as if the offending section or clause never existed. 

11. This section provides for an effective date upon passage which, according to the Cities’ 

ordinance that adopted the RRM process, is June 1, 2017. 

12. This paragraph directs that a copy of the signed Ordinance be sent to a representative of the 

Company and legal counsel for the Steering Committee. 
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Line June 1, 2016
1 Rate R @ 46.3 Ccf CURRENT PROPOSED CHANGE
2 Customer charge 19.10$           
3 Consumption charge 46.3 CCF X 0.11378$   = 5.27
4 Rider GCR Part A 46.3 CCF X 0.28325$   = 13.11
5 Rider GCR Part B 46.3 CCF X 0.25447$   = 11.78
6 Subtotal 49.26$           
7 Rider FF & Rider TAX 49.26$           X 0.07142 = 3.52
8 Total 52.78$          

9
10 Customer charge 19.60$                  
11 Consumption charge 46.3 CCF X 0.14427$   = 6.68
12 Rider GCR Part A 46.3 CCF X 0.28325$   = 13.11
13 Rider GCR Part B 46.3 CCF X 0.25447$   = 11.78
14 Subtotal 51.17$                  
15 Rider FF & Rider TAX 51.17$           X 0.07142 = 3.65
16 Total 54.82$                 $2.04

17 3.87%
18
19 Rate C @ 371 Ccf CURRENT PROPOSED CHANGE
20 Customer charge 41.75$           
21 Consumption charge 371.0 CCF X 0.08494$   = 31.51
22 Rider GCR Part A 371.0 CCF X 0.28325$   = 105.07
23 Rider GCR Part B 371.0 CCF X 0.18646$   = 69.17
24 Subtotal 247.50$         
25 Rider FF & Rider TAX 247.50$         X 0.07142 = 17.68
26 Total 265.18$        

27
28 Customer charge 44.70$                  
29 Consumption charge 371.0 CCF X 0.09279$   = 34.42
30 Rider GCR Part A 371.0 CCF X 0.28325$   = 105.07
31 Rider GCR Part B 371.0 CCF X 0.18646$   = 69.17
32 Subtotal 253.36$                
33 Rider FF & Rider TAX 253.36$         X 0.07142 = 18.09
34 Total 271.45$               $6.27

35 2.37%

ATMOS ENERGY CORP., MID-TEX DIVISION
AVERAGE BILL COMPARISON - BASE RATES

TEST YEAR ENDING DECEMBER 31, 2016



36 Rate I @ 4364 MMBTU CURRENT PROPOSED CHANGE
37 Customer charge 738.00$         
38 Consumption charge 1,500 MMBTU X 0.3096$     = 464.40
39 Consumption charge 2,864 MMBTU X 0.2267$     = 649.26
40 Consumption charge 0 MMBTU X 0.0486$     = -
41 Rider GCR Part A 4,364 MMBTU X 0.2900$     = 1,265.76
42 Rider GCR Part B 4,364 MMBTU X 0.4373$     = 1,908.41
43 Subtotal 5,025.83$      
44 Rider FF & Rider TAX 5,025.83$      X 0.07142 = 358.93
45 Total 5,384.76$     

46
47 Customer charge 799.75$                
48 Consumption charge 1,500 MMBTU X 0.3374$     = 506.10
49 Consumption charge 2,864 MMBTU X 0.2470$     = 707.40
50 Consumption charge 0 MMBTU X 0.0530$     = -
51 Rider GCR Part A 4,364 MMBTU X 0.2900$     = 1,265.76
52 Rider GCR Part B 4,364 MMBTU X 0.4373$     = 1,908.41
53 Subtotal 5,187.42$             
54 Rider FF & Rider TAX 5,187.42$      X 0.07142 = 370.47
55 Total 5,557.89$            $173.13

56 3.22%
57 Rate T @ 4364 MMBTU CURRENT PROPOSED CHANGE
58 Customer charge 738.00$         
59 Consumption charge 1,500 MMBTU X 0.3096$     = 464.40
60 Consumption charge 2,864 MMBTU X 0.2267$     = 649.26
61 Consumption charge 0 MMBTU X 0.0486$     = -
62 Rider GCR Part B 4,364 MMBTU X 0.4373$     = 1,908.41
63 Subtotal 3,760.07$      
64 Rider FF & Rider TAX 3,760.07$      X 0.07142 = 268.54
65 Total 4,028.61$     

66
67 Customer charge 799.75$                
68 Consumption charge 1,500 MMBTU X 0.3374$     = 506.10
69 Consumption charge 2,864 MMBTU X 0.2470$     = 707.40
70 Consumption charge 0 MMBTU X 0.0530$     = -
71 Rider GCR Part B 4,364 MMBTU X 0.4373$     = 1,908.41
72 Subtotal 3,921.66$             
73 Rider FF & Rider TAX 3,921.66$      X 0.07142 = 280.08
74 Total 4,201.74$            $173.13

75 4.30%


