MCKINNEY COMMUNITY DEVELOPMENT CORPORATION

Grant Application
Fiscal Year 2014

IMPORTANT:

-

L J

Please read the McKinney Community Development Corporation Grant Guidelines prior to completing
this application.

Application is available at www.mckinneycdc.org; by calling 214.544.0296 or by emailing
caibson@mckinneycdc.org

Please call to discuss your plans for submitting an application in advance of completing the form
provided. Completed application and all supporting documents are required to be submitted
electronically or on a CD for consideration by the MCDC board. Please submit the application to:

McKinney Community Development Corporation
5900 S. Lake Forest Blvd., Suite 110
McKinney, TX 75070

If you are interested in a preliminary review of your project proposal or idea, please complete and
submit the Letter of Inquiry form, available at www.mckinneycdc.org, by calling 214.544.0296 or

emailing caibson@mckinneycdc.org.

Applications must be completed in full, using this form, and received by MCDC, electronically or
on a CD, by 5:00 p.m. on the date indicated in schedule below.

Please indicate the type of funding you are requesting:

O

Project Grant X Promotional or Community Event

Quality of Life projects that advance the Grant (maximum $15,000)

mission of MCDC and are eligible for Initiatives, activities and events that

funding in accordance with the Type B promote the City of McKinney for the

sales tax statute (refer to examples in purpose of developing new or expanded

Grant Guidelines). business opportunities and/or tourism —
and enhance quality of life for McKinney
residents.

Promotional and Community Event Grants:

Application Deadline Presentation to MCDC Board | Board Vote and Award Notification
Cycle I January 3, 2014 January 2014 February 2014
Cycle II: June 30 2014 July 2014 August 2014

Project Grants:

Application Deadline Presentation to MCDC Board | Board Vote and Award Notification
Cycle I: January 31, 2014 February 2014 March 2014

Cycle II: April 30, 2014 May 2014 June 2014

Cycle TII: July 31, 2014 August 2014 September 2014




APPLICATION

ORGANIZATION INFORMATION

Name: North Collin County Habitat for Humanity ReStore

Federal Tax 1.D.: 752443511

Incorporation Date: 8/26/1992

Mailing Address: 2060 Couch Dr.

City McKinney ST: TX Zip: 75069
| Phone: 972-548-9112 Fax: 972-548-9112 Email: office@ncc-habitat.com

Website: www.mckinneyrestore.com

Check One:

X1 Nonprofit — 501(c) Attach a copy of IRS Determination Letter
[] Governmental entity

[ ] For profit corporation

[_] Other

Professional affiliations and organizations to which your organization belongs: Professional affiliations and
organizations to which your organization belongs: Chambers of Commerce — McKinney, Frisco, Melissa,
Prosper, Celina, Anna, Farmersville, Princeton; Volunteer Center of McKinney; Tri County Hispanic Chamber,
Volunteer Center of North Texas; Habitat Texas; Habitat for Humanity International; McKinney Rotary; Texas
Economic Development Council; American Economic Development Council; Woman Enhancing Business;
McKinney Historic Neighborhood Association and Homebuilders Association of Texas — Collin County.

REPRESENTATIVE COMPLETING APPLICATION:

Name: Debbie Mormon

Title: Development Associate

Mailing Address: 2060 Couch Dr.,

City: McKinney ST TX Zip: 75069

Phone:972-548-9112 Fax: 972-548-9147 Email: Debbie@ncc-habitat.com
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CONTACT FOR COMMUNICATIONS BETWEEN MCDC AND ORGANIZATION:
Name: Debbie Mormon
Title: Development Associate

Mailing Address: 2060 Couch Dr.

City: McKinney ) ST: TX Zip: 75069
Phone 972-548-9112 Fax: 972-548-9147 Email: Debbie@ncc-habitat.com
FUNDING

Total amount requested: $4445

PROJECT/ PROMOTION/COMMUNITY EVENT

Start Date: October 18, 2014 . Completion Date: October 18, 2014

BOARD OF DIRECTORS (may be included as an attachment)

LEADERSHIP STAFF (may be included as an attachment)
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Using the outline below, provide a written narrative no longer than 7 pages in length:

1.

I1.

Applying Organization

Describe the mission, strategic goals and objectives, scope of services, day to day operations and
number of paid staff and volunteers.

Disclose and summarize any significant, planned organizational changes and describe their potential
impact on the Project/Promotion/Community Event for which funds are requested.

Project or Promotion/Community Event (whichever is applicable)

Outline details of the Project/Promotion/Community Event for which funds are requested. Include
information regarding scope, goals, objectives, target audience.

For Promotional Grants/Community Events — describe how this initiative will promote the City
of McKinney for the purpose of business development and/or tourism.

Describe how the proposed Project/Promotion/Community Event fulfills strategic goals and
objectives for the organization.

Please also include planned activities, time frame/schedule, and estimated attendance and
admission fees if applicable.

What is the venue/location for Project/Promotion/Community Event?
Provide a timeline for the Project/Promotion/Community Event.

Detail goals for growth/expansion in future years.

Project Grants — please complete the section below:

* & & o

An expansion/improvement? [] Yes [1 No
A replacement/repair? 1 Yes [ ] No
A multi-phase project? ] Yes [ No
A new project? [] Yes [1 No

Has a feasibility study or market analysis been completed for this proposed project? Fso,
please attach a copy of the Executive Summary.

Provide specific information to illustrate how this Project/Promotion/Event will enhance quality
of life and further husiness and economic development in the City of McKinney, and support one
or more of MCDC's goals:

Develop and strengthen community amenities to improve quality of life

Support projects eligible for Type B support under state law

Contribute to business and economic development within McKinney

Strengthen relationships with our partners

Maintain financial sustainability

Educate the community about the impact of MCDC investments on quality of life in McKinney
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Has a request for funding, for this Project/Promotion/Community Event, been submitted
to MCDC in the past?

X[] Yes ] No
III. Financial
¢ Provide an overview of the organization’s financial status including the impact of this grant request.

s Please attach your budget for the current year and audited financial statements for the preceding
two years. If financials are not available, please indicate why.

What is the estimated total cost for this Project/Promotion/Community Event?

$4140

(Please include a budget for the proposed Project/Promotion/Commiinity Event.)

What percentage of Project/Promotion/Community Event funding will be provided by the
Applicant? 10%

Are Matching Funds available? [ ] Yes : X1 No
Cash $ Source % of Total
In-Kind $400 Source: Entertainment Photography % of Total 10%

Are other sources of funding available? I[f so, please list source and amount.

Have any other federal, state, or municipal entities or foundations been approached for
funding? .If so, please list entity, date of request and amount requested, None

IV. Marketing and Outreach
Describe marketing plans and outreach strategies for your organization and for the Project/Promotion/
Community Event for which you are requesting funding — and how they are designed to help you
achieve current and future goals.

V. Metrics to Evaluate Success

Outline the metrics that will be used to evaluate success of the proposed Project/Promotion/Community
Event. If funding is awarded, a final report will be required summarizing success in achieving
objectives outlined for the event.

Acknowledgements

If funding is approved by the MCDC board of directors, Applicant will assure:
+ The Project/Promotion/Community Event for which financial assistance is sought will be

administered by or under the supervision of the applying organization;
« All funds awarded will be used exclusively for the purpose described in this application;
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Acknowledgements - continued

MCDC will be recognized in all marketing, outreach, advertising and public relations as a funder of
the Project/Promotion/Community Event. Specifics to be agreed upon by applicant and MCDC and
included in an executed performance agreement;

Organization’s officials who have signed the application are authorized by the organization to
submit the application;

Applicant will comply with the MCDC Grant Guidelines in executing the Project/Promotion/
Community Event for which funds were received.

A final report detailing the success of the Project/Promotion/Community Event, as measured
against identified metrics, will be provided to MCDC no later than 30 days following the completion
of the Project/Promotion/Community Event.

Up to 80% of the approved grant may be provided, on a reimbursement basis, prior to conclusion
of the Project/Promotion/Community Event with submission of invoices/receipts to MCDC. The final
20% will be paid following MCDC’s receipt of unpaid invoices/receipts; documentation of fulfillment
of obligations to MCDC; and final report on the Project/Promgotion/Community Event.

The required performance agreement will contain a provision certifying that the applicant does not
and will not knowingly employ an undocumented worker in accordance with Chapter 2264 of the
Texas Government Code, as amended. Further, should the applicant be convicted of a violation
under 8 U.S.C. § 1324a(f), the applicant will be required to repay the amount of the public subsidy
provided under the agreement plus interest, at an agreed to interest rate, not later than the 120"
day after the date the MCDC notifies the applicant of the violation.

We certify that all figures, facts and representations made in this application,
including attachments, are true and correct to the best of our knowledge.

Chief Executive Officer Representative Completing Application
Signature Signature

Celeste Cox Debbie Mormon

Printed Name Printed Name

1/3/2014 1/3/2014

Date Date

INCOMPLETE APPLICATIONS, OR THOSE RECEIVED AFTER THE DEADLINE, WILL NOT BE
CONSIDERED.
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CHECKLIST:
Completed Application:

Use the form/format provided

Organization Description

Outline of Project/Promotion/Community Event; description, goals and objectives
Project/Promotion/Community Event timeline

Plans for marketing and outreach

Evaluation metrics

List of board of directors and staff

FEREE

b

ttachments:

Financials: organization’s budget for current fiscal year; Project/Promotion/Community Event budget;
audited financial statements

Feasibility Study or Market Analysis if completed (Executive Summary)

IRS Determination Letter (if applicable)

=

==

A FINAL REPORT IS TO BE PROVIDED TO MCDC WITHIN 30 DAYS OF THE EVENT/COMPLETION
OF THE PROJECT/PROMOTION/COMMUNITY EVENT.

FINAL PAYMENT OF FUNDING AWARDED WILL BE MADE UPON RECEIPT OF FINAL REPORT.

PLEASE USE THE FORM/FORMAT OUTLINED ON THE NEXT PAGE.
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£

McKINNEY COMMUNITY DEVELOPMENT CORPORATION
Final Report

Organization:

Funding Amount:

Project/Promotion/Community Event:

Start Date: Completion Date:

Location of Project/Promotion/Community Event:

Please include the following in your report:

Narrative report on the Project/Promotion/Community Event

Identify goals and objectives achieved

Financial report — budget as proposed and actual expenditures, with explanations for any variance
Samples of printed marketing and outreach materials

Screen shots of online promotions

Photographs, slides, videotapes, etc.

Performance against metrics outlined in application

¢ ¢ & o & & »

Please submit Final Report no later than 30 days following the completion of the
Project/Promotion/Community Event to:

McKinney Community Development Corporation
5900 S. Lake Forest Blvd., Suite 110
McKinney, TX 75070

Attn: Cindy Schneible
cschneible@mckinneycdc.org
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Acknowledgements continued
e MCDC WIH be recogmzecl m all marketmg, outreach advertismg and public relattons as a funder of

included in an executed performance. agreement
» Organization’s officials who have signed the application are authorized by the organization to
submit the application;
s  Applicant will comply with the MCDC Grant Guidelines in executing the PTO}ECt/PI’O!‘HOtIOﬂ/
Community Event for which funds were received.
e A final report detalling the success of the Project/Promotion/Community Event, as measured
against identified metrics, will be provided to MCDC no later than 30 days foliowing the completion
_,of the Project/Promotion/Community Event.
Loe Up to 80% of the approved grant may be provided, on a reimbursement basis, praor to conclusion
" “of the Project/Promotion/Community Event with submission of mvorces/recerpts to MCDC. The final
. 20% will be paid following MCDC's receipt of unpaid invoices/receipts; documentation of fulfiliment
. of obligations to MCDC; and final report on the Prmect/Promotlon/Communltv Event.-

. The required performance agreement will contain a provision certrfymg that the app!ucant does not
and will not. knowmgly employ an undocumented worker in accordance with Chapter 2264 of the
Texas Government Code, as amended Further should the appl;cant be convicted of a vroiatlon

Ch;ef Executwe Off' cer

@Mz &M’) /
Slgnature Slgnature L

Ceieste Cox ‘ _ B Debbie Mormon
" ' “Printed Name

1/3/2014
Date

INCOMPLETE APPLICATIONS, OR THOSE RECEIVED AFTER THE DEADLINE, WILL NOT BE
CONSIDERED.
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North Collin County Habitat for Humanity ReStore

Founded in 2009, the North Collin County Habitat for Humanity (NCC Habitat) ReStore is a free-
standing structure of 36,000 square feet building housing construction materials, furniture and
home décor to:

e Provide the community with a resource for low-cost new and used construction
materials

¢ Encourage the recycling of these materials in the community to reduce waste in the
county landfill

» Generate funds for NCC Habitat to construct decent housing for eligible families

¢ Provide materials to other non-profits at a reduced rate to better serve clients.

s Provide workforce training and local jobs to support the economy.

ReStores are a proven means of generating funds for Habitat affiliates, with more than 800
existing in the US since 1992 and more than 300 in Canada. These businesses are benefits to
the communities in which they exist and also serve to offset the cost of nhew Habitat houses
through the ability to buy new items in bulk both for the homes and to sell in the stores. NCC
Habitat currently realizes a savings of 6% per home through this program.

The McKinney ReStore is open Tuesday through Saturday from 9 a.m. to 6 p.m. with a staff of
6 fulltime and 7 part-time employees. The store also has several volunteers, an active
community restitution service program and a workforce training program. Regular volunteers
Include an 83-year-old couple working to repair donated fighting and fans and two individuals
who repair all donated appliances.

Donated items from throughout Collin County are collected by free pick up four to five days a
week, a program which is currently two weeks behind in appointments. Donated latex paint is
remixed and resold. The ReStore recycles 14,000 pounds of metals per month and diverts
140,000 pounds of bulk waste from the landfill each month.

The store also hosts a donation center for a children’s home to collect shoes and clothing in an
effort to become a one-stop donation recycling center.

Donated items not sold in the ReStore are delivered to the Samaritan Inn and other nonprofits
in the area. The store also provides deep discounts on construction materials and other items
to nonprofits embarking on building and refurbishing projects throughout North Collin County.

A ReStore Rewards Program was launched at the beginning of 2013 allowing customers to
register their purchases for a 25 percent discount on a purchase made after they accumulate
$500 in sales. The ability to track these sales has allowed the store to monitor customer zip
codes. Most sales are made to residents of areas outside McKinney, which has also been
proven by subscribers to the weekly ReStore e-news.




More than 1,500 are registered for the Rewards Club, with 41 percent of those residing in
McKinney zip codes. Cities reflected by large numbers of shoppers include Princeton, Allen,
Anna and Frisco. The store is also attracting visitors to McKinney, including customers from
Oklahoma and counties including Dallas, Grayson, Denton, Hunt and more. A zip code
breakdown of Rewards customers is attached.

There are, however, thousands of potential customers who are still unaware of the ReStore.
Habitat staff report they encounter individuals on an almost-daily basis who are making their
first visit to the store, or do not realize it exists. In an effort to attract these shoppers, the
ReStore holds free events to entice visitors to McKinney.

Through grants from State Farm, the store offers free construction and home remodeling
classes on a regular basis, including a free meal from a local restaurant, which also atiracts
individuals. The two most recent classes in which participants iearned to use woodworking
tools and construct an oak table, and decorate a piece of their existing furniture, quickly filled
and had waiting lists.

The store would like to host its annual birthday party “Birthday Bash, Monster Mash” Saturday,
October 18 with a variety of activities attracting potential customers and visitors,

Outline of Event

Target audience — residents of Collin County and surrounding areas

Saturday, October 18, 2014, 11:00 to 2 p.m.

Location — ReStore, 2060 Couch Dr.  McKinney

Event is free

Estimated attendance: 500

Estimated ReStore sales - $12,000

Activities: face painting, balloon artist, Halloween costume contest (each child wins a prize),
emcee and singer, balloon artist, petting zoo, assorted children’s seasonal games, pifiata
breaks, small prizes for all children.

Adults spin prize wheel for ReStore promotional gifts, gift cards, discount coupons, etc.
Customers donating saleable items to store will receive a 25% off coupon at donation door.

Food — Free hot dogs cooked on premises, soft drinks and water, popcorn; children receive
candy, small prizes when they play games,

Volunteers — Games will be run by National Charity League mothers and daughters
Merchandise sales and specials
Future Expansion

This is an annual event for the store and we hope to expand the time and scope of the party
each year so make it an anticipated community event.




Vision and Goals

We plan to heighten the visibility of the ReStore, concentrating on outlying areas, as well as
increase the number of saleable donated items which would otherwise end up in the landfill.
We also hope to attract volunteers and showcase our store as well as educate the public about
Habitat and demonstrate that funds generated through sales provide homes to improve the
fives of North Collin County residents and their children.

Attracting potential customers to the ReStore also increases the chance they will visit other
venues in the city to shop and eat.

Marketing and Outreach

Advertising — Ad Pages, September

45,000 City of McKinney utility bill stuffers — September

Announcements at chambers of commerce — McKinney, Frisco, Melissa, Celina, Anna, Prosper,
Princeton, Farmersviille; Tri-County Area Hispanic Chamber

Ads in Prosper Chamber newsletter — September and October

Habitat and ReStore websites

Facebook and Twitter

ReStore weekly e-newsletter — circulation 4,200

Habitat E-newsletter - Circulation 4,400

Press releases — McKinney, Frisco, Dallas Morning News and smaller surrounding papers
Paid advertising in Anna, Melissa, Princeton, Farmersville newspapers

Large signs in store preceding event

Event announcement bag stuffers month before event

Announcements in area online sites — Town Square Buzz, Frisco-Online, etc.

Listing on community calendars

Evaluate Success

Immediate evaluation of success will be based on attendance at event, the number of donated
items received and the sales for the day of the event. Long term success can be measured by
an increased number of customers, both as shoppers and donators, continued increase in the
number of subscribers to the weekly e-newsletter, and enrollees in the Rewards program, which
indicates zip codes of shoppers.
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Event signs and posters
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Facebook followers

Entertainment Sponsor
$500

Presenting Sponsor
$1,600
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Attachments




m, o Morih Collin County

- Habitat

for Humanity®

North Collin County Habitat for Humanity Leadership Team
Executive Director — Celeste Cox
Director of Operations — Andrea Tabor
Finance Manager — Ruthie Drye
Director of Construction — Wilson Fryar
Director of Construction Programs — Joe Prickett
Director of ReStore Operations — Tony Sowell

Director of Family Programs — LaVeeta Hamilton
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ReStore Birthday/Monster Mash October 18, 2014

Entertainment

Food

Prizes

Advertising

Tommy Williams - emcee, singer

Face painting/balloon twister {3 hours)

Kathy's Critters (1.5 hours)

Prize wheel giveaways
$10, $20 gift cards to store
ReStore promotional
products

TOTAL

Hot Dog Phil {3 hours)
Drinks

Ice

Candy

Popcorn

TOTAL

Oriental Trading Co - smali trinkets, 3 pinatas
Costume contest winners

TOTAL

Melissa/Anna Tribune
Frisco/McKinney Star newspapers
Banner

2 in-store signs
Farmersville/Princeton advertising

TOTAL

TOTAL AMOUNT
REQUESTED

$350
$300
$350

$400

$300

$250
$300
5100
$150

$65

$400
$200

$225
$400

$100

580
$225

$1,700

51,115

$600

$1030

$4445




C ollin County Habitat for Humanity -
ST Proﬁt & Loss Budget-Final . '
B R July 2013 through June 2014

' FY14 Budget

Ordinary Income/Expense
Income -
Total 3C ontrlbunons 288,425:
Total Grants D 377,780 .
Total Special Events Net Income L 13,000
Total ReStore Sales L 1,237,500
Total Other Income : ‘ | 27,350
Total Income ~ 1,944,055
Total Cost of Goods Sold . 375,000
Gross Profit 1,569,055
Expense
Total Administrative 110,518
ntalfleatﬁxpensa : S A 43 450
otal Program Svos-Missi 124,060
8 44,005 -
! _ penses 1. 812,280 7 -
Total Occupancy Expense : ' 108,850
Total Meetings & Travel - 42,053
Total Expense 1,285,308
Net Ordinary Income 283,747
Other Income/Expense
Other Income 7
Sale to Homeowners 715,000
Mortgage Discount Amortization 70,000
GIK-Material Donations , 243,220
Donated Materials-ReStore 275,000
Total Other Income 1,303,220
Other Expense
Total Construction Cost (CIP) 874,500
Mortgage Discount Expense 100,000
ReStore GIK (COGS) L aT5000
Other GIK Expense — j- 29,220
i __: reciation Expense : ':'-:: . 89,700
" HFH International SOSI Fee o 7,500
. HFH International Tithe o 20,000
Total Other Expense ' 1,395,920
Net Other Income (92,700)
Net Income 191,047
CapltaE Expenditures
- Land Acquisition 70,000
Roof Repairs : 15,000
ReStare Improvements 37,300
ReStore Truck : 25,000
Software 4,700
Tiller 660
Total Capital Expenditures SRR 152,600

Net Surphus 38,447




NORTH COLLIN COUNTY
HABITAT FOR HUMANITY

FINANCIAL STATEMENTS
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PATTILLO, BROWN & HILIL, i.Lp.

CERTIFIED PUBLIC ACCOUNTANTS B BUSINESS CONSULTANTS

INDEPENDENT AUDITORS® REPORT

To the Board of Trustees of
Notth Collin County Habitat for Humanity

We have audited the accompanying statements of financial position of North Collin County
Habitat for Humanity (a nonprofit organization) as of June 30, 2013, and 2012 and the related
statements of activities and cash flows for the years then ended.

Management’s Responsibility for the Financial Staterments

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal control relevant o the
preparation and fair presentation of financial statements that are free from material misstatement,

whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements, The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error. Inmaking those risk assessments, the auditor considers internal control relevant to the
entity’s preparation and fair presentation of the financial statements in order o design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of
the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.
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Opinion

In our opinion, the financial statements referred to above presented faitly in all material respects,
the financial position of North Collin County Habitat for Humanity as of June 30, 2013, and the changes in
its net assets and ifs cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial statements as a
whole. The schedule of functional expenses on page 15 is presented for purposes of additional analysis
and is not a required part of the financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records
used to prepare the financial statements. The information has been subjected to the auditing procedures
applied in the audit of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the
financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, the
information is fairly stated in all material respects in relation to the financial statements as a whole.

Parrllo, Browm < UL, Ll

October 18, 2013




NORTH COLLIN COUNTY HABITAT FOR HUMANITY

CURRENT ASSETS
Cash
Temporarily restricted cash
Contributions receivable
Inventory
Inventories - land
Non-interest bearing mortgages receivable
TDHCA Boaot Strap agency receivables

Other assefs
Total Cuarrent Assets

LONG-TERM ASSETS
Property, furniture and equipment (net)
Contributions receivable
TDHCA Boot Strap agency receivables
HBA agency receivable
Non-interest bearing mortgages receivable
Discount on non-interest bearing mortgage
Construction in progress

Total Property and Equipment

Total Assets

LIABILITIES
Accounts payable and accrued expenses
Escrow-mortgage holders
Due to ReStore
Due to TDHCA Boot Strap
Line of credit
Cuarrent portion of long-term notes payable

Total Current Liabilities

LONG-TERM LIABILITIES
Due to TDHCA Bootstrap
Due to HBA.
Long-term notes payable
Total Long-term Liabilities

Total Liabilities

NET ASSETS
Unrestricted
Temporarily restricted

Total Net Assets

Total Liabilities and Net Assets

STATEMENTS OF FINANICAL POSITION

JUNE 30, 2012 AND 2011

ASSETS

- current

LIABILITIES AND NET ASSETS

2013 2012
$ 76,204 $ 124,259
36,500 55,555
21,500 16,000
204,267 166,239
158,527 158,981
142,891 122,709
44,938 35,938
315 8,969
685,142 688,650
1,494,114 1,512,638
46,000 46,500
700,394 569,949
18,250 20,000
1,962,119 1,686,726
(1,063,776 ( 922,781)
104,073 555,042
3,261,174 3,468,074
$ 3946316 $ 4156724
$ 111,133 $ 101,511
67,073 65,934
18,570 23,253
35,938 35,938
25,631 70,471
128,630 83,790
386,975 380,897
711,528 590,664
16,667 20,000
1,220,545 1,266,506
1,948,740 1,877,170
2,335,715 2,258,067
1,509,582 1,780,602
101,019 118,055
1,610,601 1,898,657
$__ 3,946316 $ 4,156,724

The accompanying nofes are an integral part of these financial statements.




NORTH COLLIN COUNTY HABITAT FOR HUMANITY

STATEMENTS OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2013
(With Summarized Financial Information for the Year Ended June 30, 2012)

Temporarily 2013 2012
Unrestricted Restricted Total Total
REVENUE AND OTHER SUPPORT

Grants $ - $ 190,085 190,085  § 91,439

Contributions 43,589 158,452 202,041 231,763

Contributions - non ¢ash 147,659 - 147,659 408,670

Discount amortization 68,750 - 68,750 70,449

Transfers to homeowners 650,000 - 650,000 320,000

ReStore sales 1,016,897 - 1,016,897 822,450

Special events, net of expenses 5,048 - 5,048 9,094

Miscellaneous 22,244 - 22,244 7,551

Interest income 301 - 301 282

Net assets released from restrictions 365,573 ( 265,573) - -

Total Revenue and Other Support 2,320,061 ( 17,036) 2,303,025 1,961,698
EXPENSES

Home ownership program 1,548,153 - 1,548,153 1,002,532

ReStore program 906,822 - 906,822 746,723

Management and administrative 110,351 - 110,351 128,653

Total Expenses 2,565,326 - 2,565,326 1,877,908
OTHER INCOME/(EXPENSES)

Loss on disposition of assets { 25,755) - 25,155) ( 85,554)
CHANGE IN NET ASSETS ( 271,020) ( 17,036) 288,056) { 1,764}
NET ASSETS, BEGINNING OF YEAR 1,780,602 118,055 1,898,657 1,900,421
NET ASSETS, END OF YEAR $ 1,509,582 % 101,019 1,610,601 $ 1,898,657

The accompanying notes are an integral part of these financial statements.




NORTH COLLIN COUNTY HABITAT FOR HUMANITY
STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED JUNE 30, 2013 AND 2012

2013 2012

CASH FLOWS FROM OPERATING ACTIVITIES
Increase in net assets 8 288,056) $ 1,764)
Adjustments to reconcile change in net assets
to net cash provided by operating activities:

Depreciation expense 79,944 59,343
Discount amortization-mortgages 140,995 57,988
Transfer to homeowners ( 435,500) { 219,500}
Loss on the disposal of assets 25,755 85,554
Effect of changes in assets and liabilities:
(Increase} decrease in inventories - (lots) 454 73,085
(Increase) decrease in inventories - (resale) ( 38,028) ( 65,010)
(Increase) decrease in contributions receivable { 5,000) 13,252
{Increase) decrease in agency receivable ( 20,164) 20,715
(Increase) decrease in other assets - 8,654 3,178
(Increase) decrease in homes under construction 450,969 ( 357,171)
Increase {decrease) in accounts payable and accrued expenses 6,078 81,143
Net Cash Provided by Operating Activities { 73,857 { 245,187)
CASH FLOWS FROM INVESTING ACTIVITIES
Net purchases of land, building and equipment ( 87,177 ( 570,562)
Net loan proceeds ( 45,961) 633,627
Mortgage payments received 139,925 140,682
Net Cash Used by Investing Activities 6,787 203,747
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS ( 67,110} ( 45,440)
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 179,814 225254
CASH AND CASH EQUIVALENTS, END OF YEAR $ 112,704 $ 179,814
SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION
Issuance of non-interest bearing mortgage loans $ 650,000 $ 320,000
Discount on non-interest bearing mortgages loans ( 209,749 { 128,440)
Transfers to homeowners subject to non-interest bearing mortgage loans $ 440,251 $ 191,560
Cash paid for interest 3 76,640 3 65,386

The accompanying notes are an integral part of these financial statements.
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NORTH COLLIN COUNTY HABITAT FOR HUMANITY
NOTES TO FINANCIAL STATEMENTS

JUNE 30,2013

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Activities

North Collin County Habitat for Humanity, Inc. dba (“Habitat™) is a mnot-for-profit
interdenominational organization whose purpose is to encourage, promote and assist in the
building and rehabilitation of housing for ownership by low-income persons in the North
Collin County area (Frisco, Celina, McKinney, Princeton, Anna, Melissa, Prosper,
Farmersville, New Hope, and Blue Ridge). Habitat is an affiliatc of Habitat for Humanity
International, Inc., located in Americus, Georgia.

Habitat is a privately operated and financed program that transfers such housing to low income
persons at cost after completion of construction, utilizing non-interest bearing notes. Habitat
expects to continue to finance its operations through continuing contributions and mortgage
receipts.

Habitat’s Program Services includes the home construction program and the ReStore Program
(a retail operation) that sells usable materials donated by retail businesses, construction
companies, contractors, and the general public at below cost prices. The proceeds from the
ReStore fund Habitat’s community programs.

Habitat is a nonprofit organization, as described in Section 501(c)}(3) of the Internal Revenue
Code, and is exempt from federal income taxes and has been classified as a publicly supported
organization as described in Sections 509(a)(1) and 170(b)(A)}VI).

Basis of Accounting

The financial statements of North Collin County Habitat for Humanity have been prepated on
the accrual basis of accounting in accordance with generally accepted accounting principles.

Basis of Presentation

Financial statement presentation follows the recommendations of the Financial Accounting
Standards Board in its Accouniing Standards Codification (ASC) 958, ‘“Not-for-Profit
Entitics.” Under ASC 958, North Collin County Habitat for Humanity is required to report
information regarding its financial position and activities according to three classes of net
assets: unrestricted net assets, temporarily restricted net assets, and permanently restricted net
assets,

Also in accordance with ASC 958, contributions received are recorded as unrestricted,
temporarily restricted or permanently restricted support, depending on the existence and/or
nature of any donor restrictions.




A description of the three net asset categories follows:
Unrestricted Net Assets

Unrestricted Net Assets represent resources over which the Board of Directors has
discretionary control and can be used currently for the general purposes North
Collin County Habitat for Humanity in accordance with its bylaws. The Board may
voluntarily designate unrestricted resources of specific purposes, but this is a
voluntary action of the governing board that can be modified or reversed at its
discretion. These designations of unrestricted resources by the governing board do
not have the same legal requirements as do restrictions of funds.

Temporarily Restricted Net Assets

Temporarily Restricted Net Assets represent resources currently available for use,
but expendable only for those operating purposes specified by the donor.

Permanently Restricted Net Assets

Permanently Restricted Net Assets represent principal amounts of gifts and
bequests which have been accepted with the donor stipulation that the principal be
maintained intact in perpetuity or a specified period, with only the income to be
utilized.

Cash and Cash Equivalents

North Collin County Habitat for Humanity considers all unrestricted highly liguid investments
with an initial maturity of three months or less to be cash equivalents.

Contributions Receivable

Contributions, including unconditional promises to give, are recognized when received. All
contributions are reported as increases in unrestricted net assets unless use of the contributed
assets is specifically restricted by the donor. Amounts received that are restricted by the
donor to use in future periods or for specific purposes are reported as increases in temporarily
restricted net assets, consistent with the nature of the restriction. Unconditional promises
with payments due in future years have an implied restriction to be used in the year the
payment is due, and therefore are reported as temporarily restricted until the payment is due.

Mortgages Receivable

Mortgages receivables consist of non-interest-bearing mortgages, which are secured by real
estate and payable in monthly installments. The mortgages have an original maturity of 20
years. These mortgages have been discounted at various rates ranging from 7.39% to 8.78%
based on the prevailing market rates at the inception of the mortgages. Interest income
(amortization of the discount) is recorded using the straight line method over the lives of the
mortgages.




Property and Equipment

Fixed asset acquisitions are recorded at cost. Depreciation is provided over the estimated
useful lives of the assets and is computed using the straight-line method, ILeasehold
improvements are amortized over the life of the lease or asset, whichever is shorter. This
amortization expense is reported as a part of occupancy cost.

Construction in Progress

Construction in progress is recorded at cost and includes all direct material, labor and
equipment costs and those indirect costs related to home construction such as indirect labor,
supplies and tool costs. Land costs included in construction-in-progress are stated at the lower
of cost or the fair value at the date of the contribution. Included in land costs are any costs
incurred in development. When revenue from the sale of a home is recognized, the
cortesponding costs are then expensed in the statement of activities as program services.

Support

Contributions received and unconditional promises to give are measured at their fair values
and are reported as an increase in net assets. Gifts of cash and other assets are reported as
restricted support if they are received with donor stipulations that limit the use of the donated
assets, or if they are designated as support for future periods. When a donor restriction
expires, that is, when a stipulated time restriction ends or when the purpose of the restriction
is accomplished, temporarily restricted net assets are reclassified to unrestricted net assets
and reported in the statement of activity as net assels released from restrictions.

Gifts of goods and equipment are reported as unrestricted support unless explicit donor
stipulations specify how the donated assets must be used. Gifts of long-lived assets with
explicit restrictions that specify how the assets are to be used are reported as restricted
support. In the absence of explicit donor stipulations about how long-lived assets must be
maintained, Habitat reports expirations of donor restrictions when the donated or acquired
long-lived assets are placed.

Functional Expenses

The cost of providing the various programs and supporting services has been summarized on
a functional basis. Accordingly, certain costs have been allocated between program and
supporting services in reasonable ratios determined by management.

Estimates

- The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.




Tax Status

Habitat is incorporated exempted from federal income taxation under Section 501(c)(3) of
the Internal Revenue Code (IRC), though it would be subject to tax on income unrelated to
its exempt purposes (unless that income is otherwise excluded by the IRC). The tax years
ending June 30, 2010, 2011 and 2012 are still open to audit for both federal and state
purposes. Contributions to the organization are tax deductible to donors under Section 170
of the IRC. The organization is not classified as a private foundation.

PROPERTY AND EQUIPMENT
Property and equipment are recorded at acquisition cost, including costs necessary to get the asset

ready for its intended use. Depreciation expense is recorded on a straight-line basis over the
estimated useful lives of the respective assets, ranging from five to fifteen years.

06/30/12 Additions Deletions 06/30/13
Land $ 256597 % “ $ - $ 256,597
Buildings and improvements 1,153,122 45,685 { 43,631 1,155,176
Fumiture and fixtures 136,866 1,102 - 137,968
Vehicles and trailers 78,984 - - 78,984
Machinery and equpment 6,526 39,893 - 46,419
1,632,095 86,680 ( 43,631) 1,675,144

Less accumulated

depreciation ( 119460) ( 79.946) 18,376 {  18L030)
Total property

and equipment,

net of depreciation $ 1,512,635 % 6,734  $(  25255) $§ 1,494,114

Depreciation expense for the years ended June 30, 2013 and 2012 was $79,946 and $59,343,
respectively,




CONSTRUCTION IN PROGRESS

Real estate costs, building materials and contract labor are recorded at cost when incurred. The
administrative costs of developing projects are allocated to the respective projects. Construction in
progress consists of the following

June 30, 2013 June 30, 2012
Number Cost Number Cost

Homes under construction

July 1, 2012 8 3 555,039 4 197,871
Additional cost incurred

during the year - 129,425 - 5,802
New homes started

during the vear 4 195,556 9 817,829
Homes transferred

during the year ( 9y (775,947 ( 5)  (__ 466,463)
Homes under construction

June 30, 2013 3 % 104,073 8 $ 555,039

INVENTORIES

Land inventory consists of home lots to be developed and costs incurred in conjunction with home
construction. They are capitalized until the completion of each home. Home lot inventory was
$158,527 and $158,981 as of June 30, 2013 and 2012, respectively.

Inventory for the ReStore consists of items for resale which have been either purchased by Habitat
or donated to the Organization, All purchased inventory is valued at the lower of cost or market.
All donated inventory is recognized as contribution revenue at fair market value on the date of
donation and also immediately recognized as contribution expense. Therefore, donated items are
carried in inventory with no value. Thus, the balance of inventory, representing only those items
purchased by the ReStore, totaled $204,267 and $166,239 as of June 30, 2013 and 2012,

respectively.

SALES TO HOMEOWNERS

During the year, 9 homes were sold to qualifying applicants. The resulling mortgages are non-
interest bearing and the presentation of their book value have been discounted based upon the

prevailing market rates for low-income housing at the inception of the mortgages (current year’s
rate 7.39%). The discount totaled $209,749 for 2013 and $128,440 for 2012.
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MORTGAGES RECEIVABLE

Habitat finances all of the homes that are sold. Each mortgage is issued as a zero-interest mortgage
to the buyer. Habitat discounts the mortgages using the current interest rates at the time the home
is sold. The discount is amortized using the effective interest method. Mortgages receivable as of
June 30, 2013 and 2012 are as follows:

2013 2012
Mortgages receivable (at face value) $ 2,105,010 $ 1,809,435
Unamortized discount on mortgages {1,063,776) ( 922,781

$ 1,041,234 $ 886,654

Future collections on these mortgages will be received over the next five years as follows:

2014 $ 142,891
2015 142,891
2016 142,891
2017 142,891
2018 142,891
Thereafter 1,390,555
Total $ 2,105,010

Mortgages are considered delinquent when the monthly mortgage payment is at least 31 days past
due. As of June 30, 2013, seven mortgages totaling $3,466 were past due. Habitat is in the process
of making arrangements with the individual homeowners to bring their balance to current. All
balances are believed to be collectible and no allowance has been recognized.

Some of the homeowners who have mortgages with Habitat have entered into a secondary loan
agreement with the Texas Department of Housing and Community Affairs Texas Boot Strap Loan
Program. Habitat continues to collect and manage these mortgages, and then remits the amount
collected to the agency. These amounts are reported as agency receivables and agency payables on
the statement of financial position and normally do not have any effect on the change in net assets.
As of June 30, 2013, the balance in the agency receivables is $745,332 and agency payables
account is $747,466. Typically, the balance of the agency receivable equals the balance of the
agency payable, Howevet, during the current fiscal year, Habitat decided to take back the house of
one homeowner. While the Organization wrote off the outstanding receivable from the
homeowner, Habitat is still liable to TDHCA for the balance due to them from the homeowner.
The balances of the agency receivable and payable as of June 30, 2012 were $605,887 and
$626,602, respectively.
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During the prior fiscal year, two homeowners also entered into secondary agreements with the
Texas Department of Housing and Community Affairs Homebuyer Assistance Program. Similar as
to their agreement with the TDHCA Texas Boot Strap Loan Program, Habitat continues to collect
and manage these mortgages and then remits the amount collected to the agency. These amounts
are reported as agency receivables and agency payables on the statement of financial position and
do not have any cffect on the change in net assets. As of June 30, 2013, the balances of the agency
receivable and payable were $18,250 and $16,667, respectively. As of June 30, 2012, the balance
of the agency receivable and agency payable was $20,000 for both.

CONTRIBUTIONS RECEIVABLE
Contributions receivable at June 30, 2013 are as follows:

Less than 1 year $
1 year to 5 years

$

NOTES PAYABLE

Notes Payable consists of the following notes as of June 30, 2013:

Raza Development Fund in the amowunt of $50,200 due May 31,
2014; interest rate of 6.25%.

Note payable to Habitat for Huma;lity International, Inc.
Accelerated Cost Recovery Program (FlexCAP); 5.5% interest rate,
due December 31, 2016. Secured by Mortgage Notes.

Line of credit to a bank converted to a note payable fiscal year
2012; interest rate of 5.25%; due May 25, 2026. Secured by Land
& Building.

Note payable to a bank; interest rate of prime + 2.275% with a floor
of 6%, due October 25, 2013, Secured by the Building,

Note payable to a vehicle financing company; interest rate of 1.90%;
due June 14, 2017. Secured by the associated vehicle.

Less cutrent installments

Long-term debt, excluding current installments

21,500
46,000

67,500

2013 2012

$ 25887 § 48241
- 137,167
914,206 943,051
25,631 70,470
17,919 22,380
983,643 1,221,309

( 61272) ( 154,261)
$ 922371  § 1,067,048

During the year, Habitat entered into three loan purchases and servicing agreements with a bank,
whereas the Organization sold the outstanding balance of three mortgages receivable to a bank, but
maintains servicing responsibilities. The balance of these notes payable to the bank is $200,022 as
of June 30, 2013. They bear a 4% rate of interest and will mature in June 2030.
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11.

Habitat has six additional loan purchase and servicing agreements with another bank. The balaoce
of these notes payable to the bank was $191,141 as of June 30, 2013 and $199.457 as of June 30,
2012. They bear a 4% rate of interest and will mature in June 2032.

The net servicing income generated from these loans is nominal and insignificant to the financial
staternents. As such, no servicing asset has been recognized.

IN-KIND CONTRIBUTIONS

Habitat receives in-kind contributions of land, materials and services used in the construction of its
homes. The contributed asset is recognized as an asset at its estimated fair value at the date of
give, provided that the value of the asset and its estimated useful life meets Habitat’s capitalization
policy. The total amount for in-kind contributions for the year ending June 30, 2013 was $147,659
and $408,670 in 2012.

Habitat also received furniture, household items and constructional materials used in home
construction and repair for sale in the ReStore. All donations are valued at the estimated fair
market value on the date the donation is made.

RESTRICTED NET ASSETS

Temporarily restricted net assets consisted of the following:

2013 2012

Temporarily restricted
Contributions Temporarily Restricted $ 101,019 $ 118,055

OPERATING LEASES

Habitat leases office equipment under operating lease agreements with various terms. The lease
agreements have expiration dates ranging February to July of 2016.

Annual mininmum lease payments on these leases are as follows:

2014 7,409
2015 7,409
2016 7,409
2017 -
2018
Thereafter -
b 22,227

Rent expense for the years ended June 30, 2013 and 2012, was $8,555 and $9,184 respectively.
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COMMITMENTS AND CONTINGENCIES

In addition to the non-interest bearing mortgage received from the sale of each home, Habitat
receives a shared appreciation agreement. The shared appreciation agreement allows Habitat to
collect the lowest independent appraised value as an additional amount upon the sale or refinance
within 20 years of the otiginal sale contract. The shared appreciation agreement payoff is
considered less than probable or remote and therefore no receivable has been recorded in the
financial statements.

CONCENTRATION OF CREDIT RISK

The Organization maintains its cash and cash equivalents balances in local financial institutions.
All accounts for a single depositor are insured by the Federal Deposits Insurance Corporation up
to $250,000. The Organization’s had no uninsured cash balances as of June 30, 2013 and June
30, 2012.

Habitat’s programs ate concentrated in the northern portion of Collin County. The Organization
receives donations, home sales and collection of mortgage receivables in this area, Changes in
economic conditions may impact the Organization.

The Organization’s purpose is to provide housing for low-income homeowners. As such, it is
likely that the mortgage holders would be unable to qualify for a mortgage from a traditional
financial institution. This poses an inherent risk to Habitat that the mortgages receivable will be
partially uncollectible. To mitigate the risk of overstating the ability of the Organization to fully
collect the mortgages, the notes receivable have been discounted using the prevailing market rate
for low-income housing at the inception of the note. Additionally, all notes receivable are
collateralized by the real estate associated with the mortgage.

TRANSACTIONS WITH HABITAT INTERNATIONAL

Habitat annually remits 10% of its unrestricted contributions (excluding in-kind contributions) to
Habitat International. These funds are used to construct homes in economically depressed areas
around the world. For the year ended June 30, 2013, Habitat contributed $20,005 to Habitat
International and $10,000 in 2012, ‘

RECLASSIFICATIONS

Certain reclassifications of prior period amounts have been made, where appropriate, to reflect
comparable operating results.

SUBSEQUENT EVENTS

Subsequent events have been evaluated through October 18, 2013, which is the date the financial
statements were available to be issued. Events occurring after that date have not been evaluated to
determine whether a change in the financial statements would be required.
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NORTH COLLIN COUNTY HABITAT FOR HUMANITY

Salaries and benefits
Mortgage discount
Materials and supplies
Insurance

Rent

Telephone

Propram expenses
Tithe

Fleet Expense

Office expenses
Repairs & Maintenance
Printing, promotions, and advertising
Postage

Dues and subscriptions
Bank charges

Credit card fees
Equipment rental
Depreciation expense
Utilities

Interest expense
Professional fees
Miscellansous
Meetings &Travel

Total Expenses

SCHEDULE OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED JUNE 30, 2013

Program Services Support Services Total
Management

Construction ReStore and General 2013
3 326,003 $ 362,369 3 55,557 744,019
209,749 - - 209,749
829,240 286,748 - 1,115,988
7,559 20,006 1,441 29,006
8,669 8,177 1,946 18,792
48,505 60 - 48,565
20,005 - - 20,005
3,350 15,074 1,373 19,797
8,008 9,006 1,778 18,792
2,938 14,330 3,528 20,796
4,969 27,125 10,308 42,402
1,396 647 916 2,959
1,433 369 3,792 5,594
5 65 1,609 1,679
- 19,184 189 15,373
4,585 2,786 1,184 8,555
15,007 58,743 6,196 75,946
7,155 33,568 1,829 42,552
21,403 43,153 12,084 76,640
3,375 1,125 3,000 7,500
5,561 2,438 607 8,606
19,148 1,849 3,014 24,011
$ 1,548,153 5 906,822 3 110,351 2,565,326

See accompanying independent auditor's report,
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NORTH COLLIN COUNTY HABITAT FOR HUMANITY

Salaries and benefits
Mortgage discount
Materials and supplies
Insurance

Rent

Telephone

Program expenses
Tithe

Fleet expense

Office expenses
Repairs & maintenance
Printing, promotion, and advertising
Postage

Dues and subscriptions
Bank charges

Credit card fees
Equipment rental
Depreciation expense
Utitities

Interest expense
Professional fees
Miscellaneous

Travel

Total Expenses

SCHEDULE OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED JUNE 30, 2012

See accompanying independent audifor's report.
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Program Services Support Services Total
Management

Construction ReStore and General 2012
268,082 262,840 $ 52,517 b3 613,439
128,440 - - 128,440
508,802 188,321 - 695,123
6,303 2,128 19,663 28,094
900 45,188 300 46,388
9,685 8,592 2,263 20,540
10,710 64 i 10,845
10,000 - - 10,000
5,118 17,287 442 22,847
7,030 6,373 2,458 15,861
2,323 3,371 627 6,321
3,610 27,498 4,558 35,666
1,194 360 892 2,446
2,602 904 4,028 7,534
- 2,736 2,736
- 17,299 597 17,896
4,760 2,981 1,443 9,184
9,864 44,655 4,824 59,343
7,902 37,864 1,068 46,834
11,526 36,711 17,149 65,386
- - 10,367 10,367
2,331 9,285 17 11,643
3,350 4,992 2,633 10,975
1,002,532 746,723 $ 128,653 $ 1,877,908




\'h'r ' Habitat for Humanity International .
Building houses in partnership with God's people in need
January 5, 1993

Noel Glucksman, President
McKinney HFH

4405 San Mateo Lane
McKinney, TX 75070-0153

Dear Noel,

This letter will confirm that McKinney HFH has been added to the roster of exempt
subordinates included in the group exemption letter of Habitat for Humanity International,
Inc, ("HFHI") under section 501(c)(3) of the Internal Revenue Code, effective on January
1, 1993.
The enclosed copy of the group exemption letier received from the IRS (dated February 13,
1987) provides evidence of HFHI's group exemption. That letter, together with this letter
which confirms your affifiate's exempt subordinate status, provide evidence of your tax
exempt status under section 501(c)(3) of the code. Both of these letters should be retained

as part of your affiliate's permanent records.

Also, we are enclosing for your information a sheet entitled "Affiliate Tax Return
Reminders.” Please note that a significant penalty may be imposed when a return is filed
late. To assistin the consolidation of your affiliate's fﬁ;anci data with that of HFHI, we
request that you use a calender year accounting period (January 1-December 31).

The group exempti_on number assigned to HFHI by the IRS is 8545, ‘This number may be
rovided to prospective donors, foundations, and other grant organizations as they request
it, and is required on certain IRS forms.-

In partnership,
-Carol Gregory
Area Director, US _

CG/ln
Enclosure

cc: Joe Gatlin

121 Habitat St-et - Americus, GA USA 31709-3498 (912)924-4935 fax (912)924-6541 ™
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Artit ””w?‘ # ?‘ . e Stute of Texns

Secretury of State
AUG, 264 1992 S

NOEL GLUCKSHAN
4405 SAN HATEQ LANE
MCKINNEY 21 TX. 75070

~.~RES$ " :
“ HCKINNEY HABITAT FOR HUMANITYy INC. : ot
CHARTER NUHBER 0124125201 . et

IT HAS BEEN DUR l;LEASURE TO 'APPROVE AND PLACE ON RECORD THE ARTICLES
OF INCORPORATION THAT CREATED YOUR CORPORATION. HE EXTEND OUR BEST

%ISHES FOR SUCCESS IN YOUR NEW VENTURE.

. AS A CORPORATION, YOU ARE SUBJECT TO STATE TAX LAHSe SOME NON-PROFIT
. CORPORATIONS ARE EXEHPT FROH THE PAYHENT OF FRANCHISE TAXES AND HAY

ALSO BE EXEMPT FRON THE PAYMENT OF SALES AND USE TAX ON THE PURCHASE
OF TAXABLE ITENS. IF YOU FEEL THAT UNDER THE LAM YOUR CORPORATION IS
ENTITLED TO BE EXEMPT YOU HUST APPLY TO THE COMPTROLLER OF PUBLIC AC~
COUNTS FOR THE EXEHPTION. THE SECRETARY OF STATE CANNOT HAKE SUCH
DETERMINATION FOR YOUR CORPORATION. S

LF WE CAN GE OF FURTHER SERVICE AT ANY TIMEs PLEASE LET US KNOK-

Nt E VERY TRULY YOURS»

DR AN o Stale




11312014

11:13 AM
Bill To ZIP Qty Sold Ext Price Ext Cost Margin %
115,584.77 616,928.29 154,226.27 75
2608 28 358 0 100
4264 18 121.45 18 85.18
67070 111 633.18 106.04 83.25
67273 43 1,501.07 920.87 38.65
70452 6 18.98 ¢ 100
73004 858 152.32 6.89 95.48
73401 8 306.93 117.29 61.79
73446 17 44.43 1.92 95.68
73569 39 539.88 144,48 73.24
74020 50 -395.12 -240.31 30.18
74523 36 3772 3 91.78
74701 109 1,651.03 301.03 81.77
75001 2 149.9 75.06 49.93
75002 2,384 16,241.79 5,186.84 68.06
75003 43 479.64 272.08 43.27
75008 3 575 0 100
75007 16 242.37 90.27 62.76
75009 448 10,509.09 1,974.09 81.22
750080 54 1,157.37 310.43 73.18
75010 5 544.28 574 98.95
75013 977 6,713.91 1,594.34 76.25
75019 3 6.27 264 57.89
75020 77 1,836.23 317.57 82.71
75021 71 968.64 291.21 69.94
75022 1 65 ¢ 100
75023 282 3,882.21 1,152.98 70.3
750238 28 155.62 66.12 57.51
75024 161 1,943.46 682.25 64.9
75025 779 6,879.42 1,133.23 §3.53
75028 63 497.26 2.02 99,59
75031 2 24.99 0 100
75033 366 9,759.52 4,336.72 55.56
75034 153 2,930.62 1,176.88 59.84
75035 615 7,598.24 2,016.89 73.46
75038 93 1,625.91 570.3 64.92
75040 63 1,362.12 181.43 86.68
75041 7 25.89 0 100
75042 34 493.03 39.07 92.08
75043 &6 4,445.00 4,438.75 0.14




75044 10
750444 1
75047 1
75048 15
75049 6
750490 13
75054 3
75056 233
75058 25
75061 10
75062 30
75067 3
405

119
1,881
17

309
46
380
15

24
69
19
47
235
192
14
27
151

25

20

15

13

59
45

608

9901
2713

222.91
450

30
10.13
34.85
97.92
30
2,806.60
184.06
726
374.64
52.73

a158.04

7850701

2,869.95
109.18
1,362.49
11,914.37
569.11
94217
104.38
77.27
633.34
3,598.12
604.02
1,236.54
1,028.71
3,097.40
588.67
504
1,391.40
29.27
90.71
200

100
245.37
2,976.96
75
185.47
138.78
754.81
149.98
85
1,147.15

120.7

15
-21.62
0

0
975.26
5.78
33.61
43
16.05

2,350.05

24,091.05
© 0 A0,797.95
2,787.39

704,38
989.21
5.87

0
6,735.15
37.14
293
12.62
5.8
246.9
2,318.63
195.8
605.66
117
921.97
24519
319.37
398.33
3
39.07
0

0
14.63
1.211.49
0
§9.05
54.1
71.57
23.66
0
116.18

45.85
100
100

85.1¢

162.04
100
100

66.25

96.86

83.71

88.62

69.56




76211
75217
75218
75220
75227
75228
75235
75238
75242
75246
75248
75252
75254
75321
75328
75374
75401
75402
75404
75406
75407
75409
75409-3561
75412
75414
75418
7542
75422
75423
75424
765432
75438
75439
75442
75443
75446
75448
75451
75452
75453
75454
75459
75460
75474
75476
75477
75479

40
26
23
79
44
125

1,816
2,608

394
21
15
58

448
28
20

1,246
44
192
15

10
85

547
140
27
18
32

1,135.20
858.78
39.69
494.21
174.54
1,165.13
109.03
575
356.86
58.46
146.07
582.78
1,167.74
51.75
1,797.04
3.99
268.36
129.95
39.87
101.97
25,290.00
19,488.17
20

81
156.99
5,202.54
215.12
211.39
88.44
6,068.46
397.9
621.19
51.42
12,716.62
1,066.56
2,479.19
681.94
572.97
2,224.88
-50
8,928.10
2,712.70
320.8
293.82
103.52
21.99
38.99

18.57
476.86
20.2
248.77
2.7
181.81

0

0

249.2
452

0

3.92
612
-34.5
1,032.14
0

158.52
63.21
17.1

26
9,439.49
7,686.44
0

145
1.82
1,210.98
4464
61.54
23.76
1,122.89
30.54
81.77
3.33
3,272.10
665.2
1,269.02
0
257.98
164.48
0
1,677.63
600.16
149.83
13.97
21.43
13.41

3

98.36
44.47
49.11
49.66
98.45
84.4
100
100
3017
92.27
100
99.33
47.59
33.33
42.56
100
40.93
51.36
57.11
97.45
62.68
60.56
160
76.23
98.84
76.72
79.25
70.89
73.13
81.5
82.32
86.84
93.52
74.27
37.63
48.81
100
54.97
92.61
100
81.21
77.88
53.29
95.26
79.3
30.02
92.31




75485
75488
75489
75490
75491
75495
75568
75609
7570
75750
75783
76002
76005
76018
76028
76069
76078
76092
76131
76133
76182
76201
78208
76209
76210
76226
76227
76234
76258
76262
76268
76273
76484
76528
76541
76652
77859
7803
78062
79015
79415
79556
79701
92321
75070
ix

10
&5
35
17
65
240

20

105
11
31
56
30

47
10

11
17
33

26
40
15
76
10

361
232
83
16
14
20

1,045

20

158
869

70

17

32.95
998.25
572.05
611.85

1,968.18
2,280.91
209
264.98
72.45
147
594.02
2279
126.21
615.19
30

75

407
123.94
79
331.94
490.31
1,194.48
27
3,643.08
804.38
161.42
669.56
424
1,348.24
3,953.84
657.79
1,246.15
80.14
265.66

17,286.20

284.78

160
19.99
227.94
1,141.61
3,994.40
279.22
1,534.61
881
11.25
297.29

238.06
46.9
300.36
228.06
495.6
96.29
72.62
6.22

382.17
17747
3.08
205.82
0
274.44
1,081.93
0.69
277.75
23.56
149.86
1,565.99
131.16
0

7.99

5.8
219.08
1,681.23
55
684.63
0

0

3.84

100
76.15
91.8
60.91
88.41
78.27
53.93
72.59
91.41
48.98
60.93
£64.46
87.89
93.68
100
100
69.41
100
100
6544
90.17
100
100
89.51
77.54
98.09
55.82
100
79.64
72.64
99.9
77.7%
70.61
43.59
90.94
§3.95
100
60.03
97.46
80.81
60.41
80.3
55.39
100
100
98.71




161,319.77 1,101,482.64 298,177.10 72.93




McKinney Restore
Zip Code Sales Summary

Date: 1/4/2013 12:00:00 AM to 12/31/2013 11:59:59 PM




