Texas Sales Tax Paid to Vendor

No Vendor Currently
—> Has a Sales Outlet

Taxpayer Pays Sales Tax
on Materials to Vendors

Texas Use Tax Paid by Purchaser

Taxpayer Self-Assesses Use Tax
on Materials to the State

in McKinney
Taxpayer Can
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Issue Direct Payment Direct Payment
Exemption Certificate Exemption Certificate
to Vendors to Vendors
Cities Where

Use Tax Paid Where ltems
Are First Used (ie., Cities
Where Construction Occurs)

Sales Tax Paid Based on
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(Ship From Location)

Construction Occurs
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Tax on Building Materials
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Large Cities Receive Vendor Sales Outlet .
Vast Majority of Sales NO I — in McKinney? —> Sections
Taxes Paid by Taxpayer 4.01 &5.06
Use Tax Grant Due Taxpayer May Opt to
From City to Use Vendor Outside N((g.)r :nieDEZX
Taxpayer ‘ of McKinney

Taxpayer Has High
Probability of Being
Audited by Comptroller

Grant Would Generate 1.2% "New"
Tax Revenue For McKinney & Only
Offset 0.8% of Tax Expenses for
Taxpayer Prior to Compliance Costs




