MCKINNEY COMMUNITY DEVELOPMENT CORPORATION

Grant Application
Fiscal Year 2015

IMPORTANT:

e Please read the McKinney Community Development Corporat(on Grant Guidelines pnor to completing

this application.
e The Grant Guidelines and Application are avallable at www. mckmneycdc org; by calling 214.544.0296

or by emailing cschneible@mckinneycdc.org

= Please call to discuss your plans for submitting an application in advance of completing the form.
Completed application and all supporting documents are required to be submitted electronically or on a
CD for consideration by the MCDC board. Please submit the application to:

McKinney Community Development Corporation
5900 S. Lake Forest Blvd., Suite 110
McKinney, TX 75070

o Ifyou are interested in a prefiminary review of your project proposal or idea, please complete and
submit the Letter of Inquiry form, available at www.mckinpeycde.org, by calling 214.544.0296 or
emailing cschneible@mckinneycde.orq.

Applications must be completed in full, using this form, and received by MCDC, electronically or
on a CD, by 5:00 p.m. on the date indicated in schedule below.

Please indicate the type of funding you are requesting:

(] Project Grant X Promotional or Community Event
Quality of Life prajects that are eligible for Grant (maximum $15,000)
funding in accordance with the Type B Initiatives, activities and events that
sales tax statute (refer to examples in promote the City of McKinney for the
Grant Guidelines) and that advance the purpose of developing new or expanded
mission of MCDC. business opportunities and/or tourism —

and enhance quality of life for McKinney
residents.

Promotional and Community Event Grants:

Application Deadline Presentation to MCDC Board | Board Vote and Award Notification
Cycle I; January 2, 2015 Januan} 2615 - February.2015 —

Cycle II: June 30 2015 July 2015 August 2015

Project Grants: | -
Application Deadline Presentation to MCDC Board | Board Vote and Award Notification
Cycle I: January 30, 2015 ' February 2015 March 2015

Cycle 11t Apfi[ 30, 2015 May 2015 June 2015

Cycle III: July 31, 2015 August 2015 September 2015




APPLICATION

ORGANIZATION INFORMATION
Name: Habitat for Humanity of North Collin County
Federal Tax 1.D.: 75-2443511

Incorporation Date: 08/26/1992

Mailing Address; 2060 Couch Drive
City McKinney ST: Texas Zip: 75069
Phone: 972-542-5300 Fax: 972-542-5159 Email: marketing@ncc-habitat.com

Website: www.ncc-habitat.com, www.mckinneyrestore.com

Check One:

Nonprofit — 501(c) Attach a copy of IRS Determination Letter
[ ] Governmental entity

["1 For profit corporation

[] other

Professional affiliations and organizations to which your organization belongs: Chambers of Commerce —
McKinney, Frisco, Melissa, Prosper, Celina, Anna, Farmersville, Princeton; Volunteer Center of McKinney; Tri
County Hispanic Chamber, Volunteer Center of North Texas; Habitat Texas; Habitat for Humanity
International; McKinney Rotary; Texas Economic Development Council; American Economic Development
Council; Woman Enhancing Business; McKinney Historic Neighborhood Association and Homebuiiders

Association of Texas — Collin County.

REPRESENTATIVE COMPLETING APPLICATION:

Name: Elizabeth Johnston
Title: Marketing Coordinator

Mailing Address: 2060 Couch Drive

City: McKinney ST: Texas Zip: 75069

Phone:972-542-5300 Fax: 972-542-5159 Email: marketing@ncc-habitat.com
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CONTACT FOR COMMUNICATIONS BETWEEN MCDC AND ORGANIZATION:

Name: Celeste Haiduk Cox
Title: Executive Director

Mailing Address: 2060 Cotich Drive

City:McKinney ST: Texas Zip: 75069

Phone972-542-5300 Fax: 972-542-5159 Email: celeste@ncc-habitat.com
FUNDING

Total amount _requested: _$2,625

PROJECT/PROMOTION/COMMUNITY EVENT

Start Date: 4/18/2015 Completion Date: 4/18/2015

BOARD OF DIRECTORS (may be included as an aztacbmeno

See attached

LEADERSHIP STAFF (may be included as an attachment)

See Attached
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Using the outline below, provide a written narrative no longer than 7 pages in length:

1.

I1.

Applying Organization

Desctibe the mission, strategic goals and objectives, scope of services, day to day operations and
number of paid staff and volunteers,

Disclose and summarize any significant, planned organizational changes and describe their potential
impact on the Project/Promotion/Community Event for which funds are requested.

Project or Promotion/Community Event (whichever is applicable)

e Outline details of the Project/Promotion/Community Event for which funds are requested. Include
information regarding scope, goals, objectives, target audience.

o For Promotfonal Grants/Community Events — describe how this initiative will promote the

City of McKinney for the purpose of business development and/or tourism.

o Describe how the proposed Project/Promotion/Community Event fulfills strategic goals and
objectives for your organization.

¢ Please also include planned activities, time frame/schedule, and estimated attendance and
admission fees If applicable.

s Include the venue/location for Project/Promotion/Community Event?
o Provide a timeline for the Project/Promotion/Community Event.

» Detall goals for growth/expansion in future years.

Project Grants — please complete the section below:

 An expansion/improvement? [] Yes <. No
» A replacement/repair? [] Yes No
e A multi-phase project? [] Yes <] No
e A new project? [] Yes D4 No

Has a feasibility study or market analysis been completed for this proposed project? Ifso,
please attach a copy of the Executive Summary.

Provide specific information to illustrate how this Project/ Promotion/Event will enhance quality
of life and further business and economic development in the City of McKinney, and support one

or more of MCDC's goals:

Develop and strengthen public, community amenities to improve quality of life for residents in the City
of McKinney

Support projects eligible for Type B funding under state law

Contribute to economic development and/or tourism within McKinney

Educate the community about the impact “buying local” has on quality of life in McKinney
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II1.

1V.

Has a request for funding, for this Project/Promotion/Community Event, been submitted
to MCDC in the past?

Yes [] No

Financial

. Provide an overview of the organization’s financial status including the impact of this grant request.

Please attach your budget for the current year and audited financial statements for the preceding
two years. If financials are not available, please indicate why.

What s the estimated total cost for this Project/Promotion/Community Event?

$$5,390

(Include a budaget for the proposed Project/Promotion/Community Event.)

What percen'tage of Project/Promotion/Community Event funding will be provided by the
Applicant? 21%

Are Matching Funds available? [ ] Yes No
Cash $ Source % of Total
In-Kind $ Source % of Total

Are other sources of funding available? 77 so, please /ist source and amount.

Prosper Bank for $865 (16%); State Farm for $750 (13%)

Have any other federal, state, or municipal entities or foundations been approached for
funding? Ifso, please list entily, date of request and amount requested,

Marketing and Outreach
Describe marketing plans and outreach strategles for your organization and for the Project/Promotion/

Community Event for which you are requesting funding — and how they are designed to help you
achieve current and future goals.

Metrics to Evaluate Success
Outline the metrics that will be used to evaluate success of the proposed Project/Promotion/Community
Event. If funding is awarded, a final report will be required summarizing success in achieving

objectives outlined for the event.

Acknowledgements

If funding is approved by the MCDC board of directors, Applicant will assure:

e The Project/Promotion/Community Event for which financial assistance is sought wili be
administered by or under the supervision of the applying organization;

o Al funds awarded will be used exclusively for the purpose described in this application;

Page 5




Acknowledgements - continued
e MCDC will be recognized in all marketing, outreach, advertising and public relations as a funder of

the Project/Promotion/Community Event. Specifics to be agreed upon by applicant and MCDC and
included in an executed performance agreement;

e Organization's officials who have signed the application are authorized by the organization to
submit the application;

o Applicant will comply with the MCDC Grant Guidelines in executing the Project/Promotion/
Community Event for which funds were received.

o A final report detafling the success of the Project/Promotion/Community Event, as measured
against identified metrics, will be provided to MCDC no later than 30 days following the completion
of the Project/Promotion/Community Event.

e Up to 80% of the approved grant may be provided, on a reimbursement basis, prior to conclusion
of the Project/Promotion/Community Event with submission of invoices/receipts to MCDC. The final
20% may be paid following MCDC's recelpt of unpald invoices/receipts; documentation of fulfillment
of obligations to MCDC; and final report on the Project/Promotion/Community Event.

+ The required performance agreement will contain a provision certifying that the applicant does not
and will not knowingly employ an undocumented worker in accordance with Chapter 2264 of the
Texas Government Code, as amended. Further, should the applicant be convicted of a violation
under 8 U.S.C. § 1324a(f), the applicant will be required to repay the amount of the public subsidy
provided under the agreement plus interest, at an agreed to interest rate, not {ater than the 120"
day after the date the MCDC notifies the applicant of the violation.

We certify that all figures, facts and representations made in this application,
including attachments, are true and correct to the best of our knowledge.

Chief Executive Officer | Regrgsentg}:ive Compl'etin? Az;z_cqtion
Do s €0 S Mt f (s o
Signature Signatﬁr | o
CCI 65715 C@K -Eh 24 (Oé'w"ﬂ-; J ohnStov
Printed Name Printed Name

2 (2[R0 (14
Deflte” /50/ KLZL Date ( / L{'

INCOMPLETE APPLICATIONS, OR THOSE RECEIVED AFTER THE DEADLINE, WILL NOT BE
CONSIDERED.
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CHECKLIST:
Completed Application:

Use the form/format provided

Organization Description
Outline of Project/Promotion/Community Event; description, goals gnd objectives

Project/Promotion/Community Event timeline and venue
Plans for marketing and outreach

Evaluation metrics

List of board of directors and staff

RS NN

Attachments:
Financials: arganization’s budget for current fiscal year; Project/Promotion/Community Event budget;

audited financial statements
Feasibility Study or Market Analysis if completed (Executive Summary)

IRS Determination Letter (If applicable)

A FINAL REPORT IS TO BE PROVIDED TO MCDC WITHIN 30 DAYS OF THE EVENT/COMPLETION
OF THE PROJECT/PROMOTION/COMMUNITY EVENT.

FINAL PAYMENT OF FUNDING AWARDED WILL BE MADE UPON RECEIPT OF FINAL REPORT.
PLEASE USE THE FORM/FORMAT OUTLINED ON THE NEXT PAGE.
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North Collin County Habitat for Humanity ReStore

Founded in 2009, the North Collin County Habitat for Humanity (NCC Habitat) ReStore is a free-standing
structure of 36,000 square feet building housing construction materials, furniture and home décor to:

e Provide the community with a resource for low-cost new and used construction materials

» Encourage the recycling of these materials in the community to reduce waste in the county fandfill
¢ Generate funds for NCC Habitat to construct decent housing for eligible families

¢ Provide materials to other non-profits at a reduced rate to better serve clients.

e Provide workforce training and local jobs to support the economy.

ReStores are a proven means of generating funds for Habitat affiliates, with more than 800 existing in the US
since 1992 and more than 300 in Canada. These businesses are benefits to the communities in which they

exist and also serve to offset the cost of new Habitat houses through the ability to buy new items in bulk both
for the homes and to sell in the stores. NCC Habitat currently realizes a savings of 6% per home through this

program.

The McKinney ReStore is open Tuesday through Saturday from 9 a.m. to 6 p.m. with a staff of 6 fulitime and 7
part-time employees. The store also has several volunteers, an active community restitution service program
and a workforce training program. Regular volunteers include an 83-year-old couple working to repair
donated lighting and fans and two individuals who repair all donated appliances.

Donated items from throughout Collin County are collected by free pick up four to five days a week, a program
which is currently two weeks behind in appointments. Donated latex paint is remixed and resold. The ReStore
recycles 14,000 pounds of metals per month and diverts 140,000 pounds of bulk waste from the landfill each
month.

The store also hosts a donation center for a children’s home to collect shoes and clothing in an effort to
become a one-stop donation recycling center.

Donated items not sold in the ReStore are delivered to the Samaritan Inn and other nonprofits in the area.
The store also provides deep discounts on construction materials and other items to nonprofits embarking on
building and refurbishing projects throughout North Collin County.

Although a strong percentage of our customers are from McKinney, we draw customers from many of the
surrounding areas. Cities reflected by large numbers of shoppers include Allen, Anna, Denton, Fairview,
Farmersville, Frisco, Melissa, and Princeton. The store is also attracting visitors to McKinney from Oklahoma
and counties including Dallas, Grayson, Denton, Hunt and more. A breakdown of ReStore sales by city is

attached.

There are, however, thousands of potential customers who are still unaware of the ReStore. Habitat staff
report they encounter individuals regularly who are making their first visit to the store, do not realize it exists,
or believe it is not open to the public. In an effort to attract these shoppers, the ReStore holds free events
and classes to entice visitors to McKinney.

The store plans to host its annual Spring Bling event on Saturday, April 18 with a variety of activities to attract
potential customers and visitors.

OQutline of Event




Target audience: Residents of Collin County and surrounding areas Date:
Saturday, April 18, 2015, 11:00 to 2 p.m.
Location: ReStore, 2060 Couch Dr., McKinney

Event Admission: Free
Estimated attendance: 300 Estimated
ReStore sales: $16,000

Event scope: This will be a day centered around outdoor planting, growing and landscaping. We plan to
provide a gardening and planting lecturer promoting Earth kind gardening techniques and tips. Adults and
children alike will be able to plant seeds and see demonstrations of a raised garden. We will raffle off a
chicken coop and discuss how to’s for raising chickens.

Activities: petting zoo, face painting, balloon artist, emcee and singer, spring craft, flower planting around the
storefront, gardening tips and technique class and landscaping ideas.

Food — Free hot dogs cooked on premises, soft drinks and water, popcorn
Volunteers — Games will be run by National Charity League mothers and daughters

Merchandise sales and specials

Future Expansion

This‘ is an annual event for the store and we hope to expand the time and scope of the event each year to
make it an anticipated community event. We hope to expand the planting, growing, and landscaping focus of
this event each year to be a proven source of ideas, resources and knowledge for the community in this area.

Vision and Goals

We plan to heighten the visibility of the ReStore, concentrating on outlying areas, as well as increase the
number of saleable donated items which would otherwise end up in the landfill. This program is an
educational program to train the public on earth-kind gardening techniques, spring planting and growing
techniques. We also hope to attract volunteers and showcase our store as well as educate the public about
Habitat and demonstrate that funds generated through sales provide homes to improve the lives of North
Collin County residents and their children,

Promoting the City Of McKinney

The event will be promoted throughout the North Collin County area drawing individuals and families
to McKinney where they will likely spend additional dollars dining, shopping or recreationally.

Seeking to put God’s love into action, North Collin County Habitat forH _
together to build homes, communities and hope. The goal of the organization is to provide affordable
housing for eligible families currently residing in substandard residences and serve the community as
a whole in community development. By becoming self-sufficient, all dollars donated will go directly to
building/rehabbing more homes and with increased revenues from the ReStore, additional families
will be served. We will also be serving as a community resource for the revitalization of
neighborhoods on an ongoing basis as well as providing affordable resources to other nonprofits.




Marketing and Outreach

This event will be well publicized in the North Collin County area aimed at expanding our customer base and
increasing awareness of the ReStore. We find many people do not know Habitat has a store, or has a
misconception that the store is not open to the public.

Advertising — Ad Pages, April 45,000 City of
McKinney utility bill stuffers — March Announcements at chambers of
commerce — McKinney, Frisco, Melissa, Celina, Anna, Prosper, Princeton, Farmersville; Tri-County Area
Hispanic Chamber

Habitat and ReStore websites

Facebook and Twitter

ReStore weekly e-newsletter — circulation 3,800 Habitat E-newsletter
— Circulation 5,100 Press releases —
McKinney, Frisco, Dallas Morning News and smaller surrounding papers Paid
advertising in Anna, Frisco, Melissa, Princeton, Farmersville and McKinney newspapers

Large signs in store preceding event Event

announcement bag stuffers month before event
Announcements in area online sites — Bubble News, Town Square Buzz, Frisco-Online, etc.
Listing on community calendars

Evaluate Success

Immediate evaluation of success will be based on attendance at event, the number of donated items received,
the number participating in the educational programs, and the sales for the day of the event. Long term
success can be measured by an increased number of customers, both as shoppers and donators, continued
increase in the number of subscribers to the weekly e-newsletter, and enrollees in the Rewards program,
which indicates zip codes of shoppers.







Attachments




North Collin County

labitat

for Humanity®

Executive Director — Celeste Cox

Director of Operations — Andrea Tabor

Finance Manager — Ruthie Drye

Director of Construction — Wilson Fryar

Director of Construction Programs — Mike “Bif” Haigh
Director of ReStore Operations — Brett Buckley

Director of Family Programs — LaVeeta Hamilton

North Collin County Habitat for Humanity Leadership Team

Allen Anna
Restore Sales Plano Melissa
H Fairview VanAlstyne
by CItv 11% Dennison  Dallas

12% 3%

Princeton
BlueRidge
15%

8% Frisco
. : The Colony
Kileen : . Denton
4% Celina

Farmersville




North Collin County
] B B

apit

for Humanity®

Board of Directors for Habitat for Humanity — North Collin County

Larry Pietenpol

Terry Busha

Matt Hilton

Nelson Carter

Cindy Maxwell-Bathea

Larry Hoffman

Jerrica Anderson
Robin Avgerenos
Steve Darling
David Hale

JR Russell

Pete Soteros

Father Don Zeiler

President
Presideni-Elect
Vice President
Secretary
Assistant Secretary

Treasurer




ReStore Spring Bling Budget — April 18, 2015

Entertainment

Food

Planting
Activities

Advertising

9ma30at43

Tommy Williams - emcee, singer

Face painting/balloon twister (3 hours)
Kathy's Critters (1.5 hours)

Spring Craft

TOTAL

Hot Dog Phil (3 hours)
Drinks

Ice

Candy

Popcorn

TOTAL

Plants

Seeds & Dirt
Chicken Coop
Materials
TOTAL

Melissa/Frisco/McKinney/Farmersville/
Princeton Star newspapers

Ad Pages, April

Utility Bill Stuffers

Banner

2 in-store signs

TOTAL $ REQUESTED

TOTAL EVENT COST

$350
$300
$350
$150

$250
$300
$100
$150

$65

$400
$150

$200

$880
$395
$1,150
$100
$100

$1,150

$865

$750

$2,625

5,390




North Collin County Habitat for Humanity
Profit & Loss Budget-Final
July 2014 through June 2015

Ordinary Income/Expense FY14 Budget
Income
$Contributions
$ Business Confributions
Business $Contributions 31,000
Business - Resfricted 160,000
Total $§ Business Contributions 191,000
$ Individual Contributions
Individual $Contributions 37,000
Individual - Restricted 51,000
Carpenter Club - Restricted 45,000
Total § Individual Contributions 133,000
$Church Contributions
Church $Contributions 12,000
Church-Restricted 141,500
Total $Church Contributions 153,500
HFHI Transfers
$Agency Contributions
HfH International, Communities
Agency $Contributions 1,750 Foundation
Agency-Restricted 0
Total $Agency Contributions 1,750
Total $Contributions 479,250
Grants
Governmeni Grants 13,000 CDBG McKimney, CSG
MCDC, State Farm, Lowe's Women
Grants-Other 86,500 Build
Total Grants 99,500
Donor Bridge, Event Sponsors
Total Special Events Net Income 17,000 (Rotaries and MCDC)
Total ReStore Sales 1,157,400
Total Other Income 26,160
Total Income 1,779,310
Total Cost of Goods Sold 343,200
Gross Profit 1,436,110
Expense
Total Administrative 101,906
Total Fleet Expense 38,628
Total Program Sves-Mission Specific 112,800
Total Marketing & Advertising 43,708
Total Employee Related Expenses 898,543
Total Occupancy Expense 107,450

Total Meetings & Travel 27,040




Total Expense 1,330,075

Net Ordinary Income 106,035
Other Income/Expense
Other Income

Sale to Homeowners 750,000
Mortgage Discount Amortization 80,000
GIK-Material Donations 225,500
Donated Materials-ReStore | 420,000
Total Other Income 1,475,500
Other Expense
Total Construction Cost (CIP) 787,920
Mortgage Discount Expense 215,000
ReStore GIK (COGRS) 420,000
Other GIK Expense 24,000
Depreciation Expense £9,700
HFH International SOSI Fee 10,000
HFH International Tithe 20,000
Total Other Expense 1,566,620
Net Other Income {91,120)

Net
Income 14,915




ﬁ‘ﬁ'( | Habitat for Humanity International

Buliding houses In partnership with God's people in need

January §, 1993

Noel Glucksinan, President
McKinney HFH

4405 San Mateo Lane
McKinney, TX 75070-0153

Dear Noel,

This letter will confirm that McKinney HFH has beeni added to the roster of exempt
subordinates included in the group exemption letter of Habitat for Humanity International,
Ilnc. 9(;511?{1") under section 501(c)(3) of the Internal Revenue Code, effective on January

, 1993, -
The enclosed copy of the group exemption letter received from the IRS (dated February 13,
1987) provides evidence of HEHI's group exemption, ‘That letter, together with this letter
which confirms your affiliate's exempt subordinate status, provide evidence of your tax
exempt status under section 501(c)(3) of the code. Both of these letters should be retained
as part of your affiliate's permanent records.

Also, we are enclosing for your information a sheet entitled "Affiliate Tax Retum

Reminders." Please note that 4 significant penalty ma;y be imposed when a return is filed
financi

late. To assist in the consolidation of your affiliate's ial data with that of HEHI, we
request that you use a calender year accounting period (January 1-December 31).

The group exemption number assigned to HFHI by the IRS is 8545, This number may be
provided to prospective donors, foundations, and other grant organizations as they request
it, and is required on certain IRS forms,

In partnership,

yyss

Carol Gregory
-Area Director, US
CG/In

Enclosure

cc: Joe Gatlin

121 Habltat e~ teus, GA USA 31709-3498 (912)924-6935 fax (912)924-6541 ;*-)




Intwrnal Revanue Bervice Dapartmant of the Treazury

Diatrict Oirector
E£0 GROUP 72013

P.C. BOX 1035
ATLANTA, GA, 90370 .

oxte: FEB 130007 | |

Habitat For Hunandty, Inc.
419 Uest Ghurch St
Americus, Georpin 1702

Donr Shra!

Vet have cpnsidered your application for group pxmnption letter recagnizing your
subordinntes as axempt from Federal income tax ag arganizations of tha type
describaed finseatinn 801lc) ta? o tha Intwrnnal Revenue Code.

Qur racords show that you waro reczegnized ag exenpt from Faderal incoma tax
undar section H0L{el () of tha Coda. The mxaemption Jletter remoins in efFfact,

Buasaed on tha dnFformatdon auppliad, wae recognina ypur npamed subordinntas on
the list you submitted, as axanpt frmn Fadaral incoma tax under saction

501() t8) of the Cnde,

Additionally, we have alassified the organizations you operata, gupsrvima, or
contrpl, and which nrea coveraed by vour notification to us, s arganizations
that are not private foundations becausa they are organizations of the type
tdeseribad in saction 170(b){1){A) fvi) B S509lalll) nf the Cnda.

Danurs may deduct contributions to you and your subordinates as prdvided in
gaiztion 170 uf the Cuoda. Baqguasts, lepocliesn, devises, transfers, o gifts to
yeay or fuor your uga ara deductible for faderal astate and gift tax purposes
i+ thaoy meet the mpplicable provisions of saction 2053, 2106, mnd E£522 of the

Cncha,

You and your exempt subordinates whosae gross raceipts ara narmally more than
$2%5,000 are each raquirad to-file Form 990, Heturn of Organizations Exempt
from Incoma tnx, by tha 15th day of the fifth month aftmr tha #nd of the
mnnual accounting periocd. IFf you prefar, you may File a group raturn for
those subordinates that autbhorize yol in,writing to include tham in that
Foturn. This would ba in mdaition to your saparnte raturn, The law imposaes
a pennlty of 810 a day, up to.a maximum of §5,000, whan o return is filed
inte, unlaegg there is reasonable cnusa for the dulay.

‘You and your mxempt subprdinates are not required to fila Faderal income tax
raturns unleys subject to the tax on unrelatad business income undar saction
511 of the Codae., Ench organization sublect ta this tax must File Farm 990-T,
Exempt Orpganization Businass Income Tax Return. In this lattar we are not
dutarmining whaether any of you or your subordinontes praesent or proposead
setivities nre unralated trade or business ns dafinad in nmotion 3139 of the
Cadg,

As of January 1, 1984, you ars linble for taxes under the Federal Insuriance
Cantributions Act .(socinal security taxas) on remunaeration of %100 or more to
each of your employeas during a calendar year. You are not liable for tha tax
imposed under the Fedaral Upemployment Tax Act (FUTA),




Tha sarvice cantar thoat prooesses your raturns will send you & Group .
Exemption Nunibeap Yau ara ruaquirad to include this aumber an anch Farm 990
flaturn of Organizntion Exempt From Yncoma Tax, and Farm 990-T, Exempt )
organizmtiun bupineos Income Thx Raturn. Plwnse odvisa your subordinates of
this requiremant and provide them with tha Group Examption Number,

Buweonuga this letter could help resolve any quastians mbaut your exemnpt
stntus, you should keep it in yvour purmanant racords.

If yvou have any questionsg, pleass cantnet tha parson uhnsa nama and twluhhmng
Aumber are ghown in the heading pf this letter,

Bincarely Yours

Figt birector

-~




NORTH COLLIN COUNTY
HABITAT FOR HUMANITY

FINANCIAL STATEMENTS

FOR THE YEARS ENDED
JUNE 30,2014 AND 2013

WITH INDEPENDENT AUDITORS’ REPORT
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PATTILLO, BROWN & HILL, L.L..p

CERTIFIED PUBLIC ACCOUNTANTS B BUSINESS CONSULTANTS

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of
North Collin County Habitat for Humanity

We have audited the accompanying statements of financial position of North Collin County
Habitat for Humanity (a nonprofit organization) as of June 30, 2014 and 2013, and the related
statements of activities and cash flows for the years then ended.

Management’s Responsibility for the Financial Statements

Management is tesponsible for the preparation and fait presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal conirol relevant to the
preparation and fair presentation of financial statements that are free from material misstaterent,
whether due to frand or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial staterments based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and
disclogures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
entity’s preparation and fair presentation of the financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and ihe reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of
the financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.
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Opinion

In our opinion, the financial statements referred to above presented fairly in all material respects,
the financial position of North Collin County Habitat for Humanity as of June 30, 2014 and 2013, and the
changes in its net assets and its cash flows for the years then ended in accordance with accounting
principles generally accepted in the United States of America.

Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial statements as a
whole, The schedules of functional expenses on pages 16-17 are presented for purposes of additional
analysis and are not a required part of the financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records
used to prepate the financial statements. The information has been subjected to the auditing procedures
applied in the audit of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the
financial statements or to the financial statements themselves, and other additional procedures in
accordance with audifing standards generally accepted in the United States of America. In our opinion, the
information is fairly stated in all material respects in relation to the financial statements as a whole.

Tastdlo, Brouwm ¢ KL, L.Lf

October 10, 2014
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NORTH COLLIN COUNTY HABITAT FOR HUMANITY

STATEMENTS OF FINANICAL POSITION

CURRENT ASSETS
Cash
Temporarily restricted cash
Contributions receivable
Inventory
Inveniories - land

Non-interest hearing mortgages receivable - cutrent
TDHCA Boot Strap agency receivables - cutrent

Other assets
Total Current Assets
LONG-IERM ASSETS
Propetty, furniture and equipment (aet)
Contributions receivable

JUNE 30, 2014 AND 2013

ASSETS

Non-inlerest bearing morigages receivable - long-term

TDHCA Boot Strap agency receivables - long-term

HDBA agency receivable
Discount on non-interest bearing mortgage
Construction in progress

Total Property and Equipment

Total Assets

LIABILITIES
Accounts payable and accrued expenscs
BEscrow-motlgage holders
Due to ReStore
Due to TDHCA Boot Strap - cutrent

Line of credit
Cuitrent portton of long-term totes payable
Total Current Liabilities

LONG-TERM LIABILITIES

Due to TDHCA Bootstrap - long-term

Due to HBA

Long-term noles payable

Total Long-terrn Liabilities

Tota] Liabilittes

NET ASSETS
Untestricted
Temporarily restricted

Total Net Assets

Total Liabilities and Net Assets

LIABILITIES AND NET ASSETS

2014 2013

$ 96,961 $ 76,204
40,144 36,500
301,384 21,500
193,531 204,267
203,573 158,527
145,266 142,891
50,188 44,938

315 315
1,031,362 685,142
1,556,404 1,494,114
60,500 46,000
1,865,651 1,962,119
766,899 700,394
17,250 18,250

{ 1,018,045) (  1,063,776)
274,823 104073
3,523,482 _3261,174
$,._ 4534844 $_ 3946316
$ 95,509 § 111,133
67,834 67,073
36,780 18,570
50,188 35,938

. 25,631

96,924 128,630
347,235 386,975
767,465 711,528
14,667 16,667
1,358,114 1,220,545
2,140,246 1,948,740
2487481 2335715
1,571,452 1,509,582
495911 101,019
2,067,363 1,610,601
$ 4,554,844 $__. 3946316

The accompanying notes are an integral part of these financial statements.
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NORTH COLLIN COUNTY HABITAT FOR HUMANITY

REVENUE AND OTHER SUPPORT
Grants
Contributions
Coniributions - non cash
Donated materials
Discount amortization
Transfets to homeowners
ReStore sales
Special cvents, net of expenses
Miscellancous
Interest income
Net assets released from restrictions

Total Revenue and Other Support

EXPENSES
Home ownership program
ReStore progam
Management and administrative
Total Expenses

OTHER INCOME/EXPENSES)
Gain (Loss) on disposition of assets

CHANGE IN NET ASSETS
NET ASSETS, BEGINNING OF YEAR

NET ASSETS, END OF YEAR

The accompanying notes are an integral part of these financial statements.

STATEMENTS OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2014
(With Summarized Financial Information for the Year Ended June 30, 2013)

Temportarily 2014 2013

Unrestricted Restricted Total Total
b - $ 398,177 $ 398,177 190,085
71,650 380,066 457,716 202,041
202,175 = 202,175 147,659
409,827 - 409,827 371,069
77,804 - 77,804 68,750
293,024 - 293,024 650,000
1,104,557 - 1,104,557 1,016,897
13,429 - 13,429 5,048
20,470 " 20,470 22,244
208 . 208 301

383_,351 { 383,351 . <
2,5_82,495 394,892 2,9.77,3'87. 2,674,094
985,281 - 985,281 1,548,153
1,424,682 - 1,424,682 1,277,891
131,427 . 131,427 110,351
2,541,390 - 2,541,390 2,936,395
20,765 - 20,765 25,755)
61,870 354,892 456,762 288,056)
1,509,582 101,019 1,610,601 1,898,657
$ 1,571,452 $ 495,911 $ 2,067,363 1,610,60[7
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NORTH COLLIN COUNTY HABITAT FOR HUMANITY
STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED JUNE 30, 2014 AND 2013

2014

2013

CASH FLOWS FROM OPERATING ACTIVITIES
Increase (decrease) in net assets 3 456,762
Adjustments to reconcile change in net assets

{0 net cash provided by operating activities:

Depreciation cxpense 87,007
Discount amortization-mortgages ( 45,731)
Transfer to homeowners ( 293,024)
Loss on the disposal of assets 21,923
Effect of changes in assets and liabilities:
(Increase) decrease in inventories - (Jots) { 45,046)
(Increase) decrease in Inventoties - {resale) 10,736
(Increase) decrease in contributions receivable { 294,384}
(Increase) decrease in ageney receivable ( 2,568)
(Increase) decrcase in other assets -
(Increase) decrease in homes under construction ( 176,750}
Increase (decrease) in accounts payable and accrued expenscs 3,347
Met Cash Uscd by Operating Activities [ 271,726)
CASH FLOWS FROM INVESTING ACTIVITIES
Net purchases of land, building and equipment ( 171,222)
Net loan proceeds 80,232
Mortgage payments received 387,117
Net Cash Provided by Investing Activities 296,127
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 24,401
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 112,704
CASY AND CASH EQUIVALENTS, END OF YEAR $ 137,105

SUPPLEMENTAL DISCLOSURES OF CASH FL.OW INFORMATION

Issuance of non-interest bearing mortgage loans $ 293,024
Discount on non-inlerest bearing morigages loans ( 32,070)
Transfers to homeowners subject to non-interest bearing mortgage loans § 260,954
Cash paid for interest $ 57,110

The accompanying notes are an integral part of these financial statements.

$(  288,056)

79,946
140,995

( 435,500}
23,755

454
( 38,028)
(5000
( 20,164)
8,654
450,969
6078

{ 73,897}

( 87,177)
( 45,961)
139,925

6,787
{ 6.1

. 179,814

s 112,704

8 650,000
(209,749

$ 440251

$ 75,640
=
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NORTH COLLIN COUNTY HABITAT FOR HUMANITY
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2014 AND 2013

SUMMARY OF SIGNIFICANT ACCOUNTING PbLICIES

Nature of Activities

North Collin County Habitat for Humanity, Inc. dba (“Habitat”) is a not-for-profit
interdenominational organization whose purpose is to encourage, promote and assist in the
building and rehabilitation of housing for ownership by low-income persons in the North
Collin County area (Frisco, Celina, McKinney, Princeton, Anna, Melissa, Prosper,
Farmersville, New Hope, and Blue Ridge). Habitat is an affiliate of Habitat for Humanity
International, Inc., located in Americus, Georgia.

Habitat is a privately operated and financed program that transfers such housing to low income
persons at cost after completion of construction, utilizing non-interest bearing notes. Habitat
expects to continue to finance its operations through continuing contributions and mortgage
receipts.

Habifat’s Program Services includes the home construction program and the ReStore Program
(a retail operation) that sells usable materials donated by retail businesses, construction
companies, contractors, and the general public at below cost prices. The proceeds from the
ReStore fund Habitat’s community programs.

Habital is a nonprofit organization, as described in Section 501(c)(3) of the Internal Revenue
Code, and is exempt from federal income taxes and has been classified as a publicly supported
organization as described in Sections 509(a)(1) and 170(b}A)(VD).

Basis of Accounting

The financial statements of Notth Collin County Habitat for Humanity have been prepared on
the accrual basis of accounting in accordance with generally accepted accounting principles.

Basis of Presentation

Financial statement presentation follows the recommendations of the Financial Accounting
Standards Board in its Accounting Standards Codification (ASC) 958, “Not-for-Profit
Entities.” Undetr ASC 958, North Collin County Habitat for Humanity is required to report
information regarding its financial position and activities according to three classes of net
assels: unrestricted net assets, temporarily restricted net assets, and permanently restricted net
assets,

Also in accordance with ASC 958, contributions received are recorded as unrestricted,
temporarily restricted or permanently restricted support, depending on the existence and/or
nature of any donor restrictions.




A description of the three net asset categories follows:
Unvrestricted Net Assets

Unrestricted Net Assets represent resources over which the Board of Directors has
discretionary control and can be used currently for the general purposes North
Collin County Habitat for Humanity in accordance with its bylaws. The Board may
voluntarily designate unrestricted resources of specific purposes, but this is a
voluntary action of the governing board that can be modified or reversed at ifs
discretion. These designations of unrestricted resources by the governing board do
not have the same legal requirements as do restrictions of funds.

Temporarily Restricted Net Assets

Temporarily Restricted Net Assets represent resources currently available for use,
but expendable only for those operating purposes specified by the donor.

Permanently Restricted Net Assels

Permanently Restricted Net Assets represent principal amounts of gifts and
bequests which have been accepted with the donor stipulation that the principal be
mainfained intact in perpetuity or a specified period, with only the income to be
utilized.

Cash and Cash Equivalents

North Collin County Habitat for Humanity considers all unrestricted highly liquid investments
with an initial maturity of three months or less to be cash equivalents.

Contribut_ions Receivable

Confributions, including unconditional promises to give, are recognized when received. All
contributions are reported as increases in unrestricted net assets unless use of the contributed
assets is specifically restricted by the donor. Amounts received that are restricted by the
donor to vse in future periods or for specific putposes are reported as increases in temporarily
restricted net assets, consistent with the nature of the restriction. Unconditional promises
with payments due in future years have an implied restriction to be used in the year the
payment is due, and therefore are reported as temporarily resiricied until the payment is due.

Mortgages Receivable

Mortgages receivables consist of non-interest-bearing mortgages, which are secured by real
estate and payable in monthly installments. The mortgages have an original maturity of 20
years., These mortgages have been discounted at various rates ranging from 7.39% to 8.78%
based on the prevailing market rates at the inception of the mortgages. Interest income
(amortization of the discount) is recorded using the straight-line method over the lives of the
mortgages.




Property and Equipment

Fixed asset acquisitions are recorded at cost. Depreciation is provided over the estimated
useful lives of the assets and is computed using the straight-line method.  Leaschold
improvements are amortized over the life of the lease or asset, whichever is shorter. This
amortization expense is reported as a part of occupancy cost.

Construction in Progress

Construction in progress is recorded at cost and includes all direct material, labor and
equipment costs and those indirect costs related to home construction such as indirect labor,
supplies and tool costs. Land costs included in construction-in-progress are stated at the lower
of cost or the fair value at the date of the contribution. Included in land costs are any costs
incurred in development. When revenue from the sale of a home is recognized, the
corresponding costs ate then expensed in the statement of activities as program services.

Support

Contributions received and unconditional promises to give are measured at their fair values
and are reported as an increase in net assets. Gifts of cash and other assets are reported as
restricted support if they are received with donor stipulations that limit the use of the donated
assets, or if they are designated as support for future periods. When a donot restriction
expires, that is, when a stipulated time restriction ends or when the purpose of the restriction
is accomplished, temporarily resiricted net assets arc reclassified to unrestricted net assets
and reported in the statement of activity as net assets released from restrictions.

Gifts of goods and equipment are reported as unrestricted support unless explicit donor
stipulations specify how the donated assots must be used. Gifis of long-lived assets with
explicit restrictions that specify how the assets are to be used are reported as restricted
support. In the absence of explicit donor stipulations about how long-lived assets must be
maintained, Habitat reports expirations of donor restrictions when the donated or acquired
long-lived assets are placed.

Functional Expenses

The cost of providing the various programs and supporting services has been summarized on
o functional basis. Accordingly, certain costs have been allocated between program and
supporting services in reasonable ratios determined by management.

Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent asscts and liabilities at the date
of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.




Tax Status

Habitat is incorporated exempted from federal income taxation under Section 501(c)(3) of
the Internal Revenue Code (IRC), though it would be subject to tax on income unrelated to
its exempt purposes (unless that income is otherwise excluded by the IRC). The tax years
ending June 30, 2011, 2012 and 2013 are still open to audit for both federal and state
purposes. Contributions to the organization are tax deductible to donors under Section 170
of the IRC. The organization is not classified as a private foundation.

PROPERTY AND EQUIPMENT

Property and equipment are recorded at acquisition cost, including costs necessary to get the asset
ready for its intended use. Depreciation expense is recorded on a straight-line basis over the
estimated useful lives of the respective assets, ranging from five to fifteen years.

06/30/13 Additions , Deletions 06/30/14
Land $ 256597 & - 3 - $ 256,597
Buildings and improvements 1,155,176 89,104 - 1,244,280
Furniture and fixtures 137,968 9,187 . 147,155
Vehicles and trailers 78,984 6,834 - 85,818
Machinery and equpment 46,419 44,172 - 90,591
1,675,144 149,297 - 1,824,441

Less accumulated _

depreciation ( 181,030y (  87.007) - { 268,037
Total property

and equipment,

net of depreciation $ 1,494,114 % 62,290 % - % 1,556,404

Depreciation expense for the years ended June 30, 2014 and 2013 was $87,007 and $79,946,
respectively.
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CONSTRUCTION IN PROGRESS

Real estate costs, building materials and contract labor are recorded at cost when incurred. The
administrafive costs of developing projects are allocated to the respective projects. Construction in
progress consists of the following:

June 30,2014 June 30, 2013
Number Cost _ " Number Cost

Homes under construction

at beginning of year 3 % 104,073 8 § 555,039
Additional cost incurred

during the year - 118,867 - 129,425
New homes started _ .

during the year 8 418,823 4 195,556
Homes trausferred

during the year {5  (__ 366940) (9 ( 775947
Homes under construction

at year-end 7 6 % 274,823 3§ 104,073

INVENTORIES

Land inventory consists of home lots to be developed and costs incurred in conjunction with home
construction. They are capitalized until the completion of each home. Home lot inventory was
$203,573 and $158,527 as of June 30, 2014 and 2013, respectively.

Inventory for the ReStore consists of items for resale which have been either purchased by Habitat
or donated to the Organization. All purchased inventory is valued at the lower of cost or market.
All donated inventoty is recognized as confribution revenue at fair market value on the date of
donation and also immediately recognized as contribution expense. Therefore, donated items are
carried in inventory with no value. Thus, the balance of inventory, representing only those items
purchased by the ReStore, totaled $193,531 and $204,267 as of Jupe 30, 2014 and 2013,

respectively.

SALES TO HOMEOWNERS

Duting the years ended June 30, 2014 and 2013, four and seven homes were sold to qualifying
applicants, respectively. The resulting mortgages are non-interest bearing and the presentation of
their book value have been discounted based upon the prevailing market rates for low-income
housing at the inception of the mortgages. The discount rates for the years ended June 30, 2014
and 2013 were 7.58% and 7.39%, respectively. The discounts totaled $31,669 for 2014 and

$209,749 for 2013.
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MORTGAGES RECEIVABLE

Habitat finances all of the homes that are sold. Each mortgage is issued as a zero-interest mortgage
to the buyer. Habitat discounts the mortgages using the current interest rates at the time the home
is sold. The discount is amortized using the effective interest method. Mortgages receivable as of
Tune 30, 2014 and 2013 are as follows:

2014 2013

Mortgages receivable (at face value) £ 2,010,917 $ 2,105,010
Unamortized discount on mortgages (1,018,045) (. 1,063,776)

$ 992872  $_ 1,041,234

Future collections on these mortgages will be received over the next five years as follows:

2015 $ 145266
2016 145,266
2017 145,266
2018 145,266
2019 145,266
Thereafier 1,284,587
Total $ 2,010,917

Mortgages are considered delinquent when the monthly mortgage payment is at least 31 days past
due. As of June 30, 2014, sixteen mortgages totaling $10,729 were past due. As of June 30, 2013,
seven mortgages totaling $3,466 wete past due. Habitat is in the process of making arrangements
with the individual homeowners to bring their balance to current. All balances are believed to be
collectible and no allowance has been recognized,

Some of the homeowners who have mottgages with Habitat have entered. into a secondary loan
agreement with the Texas Department of Housing and Comnwnity Affairs Texas Boot Strap Loan
Program. Habitat continues to collect and manage these mortgages, and then remits the amount
collected to the agency. These amounts are reported as agency receivables and agency payables on
the statement of financial position and normally do not have any effect on the change in net assets.
As of June 30, 2014, the balance in the agency receivables is $817,087 and agency payables
accourt is $817,653. The balances of the agency receivable and payable as of June 30, 2013 were
$745,332 and $747,466, respectively. Typically, the balance of the agency receivable equals the
balance of the agency payable, However, during the current and prior fiscal year, Habitat decided
to take back the house of one homeowner. While the Organization wrote off the outstanding
receivable from the homeowner, Habitat is still liable to TDHCA for the balance due to them from
the homeowner.
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During 2012, two homeowners also entered into secondary agreements with the Texas Department
of Housing and Community Affairs Homebuyer Assistance Program. Similar as to their agreement
with the TDHCA. Texas Boot Strap Loan Program, Habitat continues to collect and manage these
mortgages and then remits the amount collected to the agency. These amounts are reported as
agency receivables and agency payables on the statement of financial position and do not have any
effect on the change in net assets. As of June 30, 2014, the balances of the agency receivable and
payable were $17,250 and $14,667, respectively. As of June 30, 2013, the balance of the agency
receivable and agency payable were $18,250 and $16,667, respectively.

CONTRIBUTIONS RECEIVABLE

Contributions receivable at June 30, 2014 are as follows:

Less than 1 year $ 301,384
1 year to 5 years 60,500
$ 361,884

NOTES PAYABLE

Notes Payable consists of the following notes as of June 30, 2014:

2014 2013
Line of credit to a District of Columbia nonprofit corporation in the
amount of $50,200 due May 31, 2014; interest rate of 6.25%. k3 - $ 25,887
Line of credit to a bank in the amount of $25,000 due October 21,
2014; interest rate of %0, 25,000 -
Note payable to a bank; interest rate of 5.25%; due May 25, 2026.
Secured by Land & Building. 858,963 914,206
Note payable to a bank; interest rate of prime +2.275% with a floor
of 6%, due November 28, 2015. Secured by the Building. - 25,631
Note payable to a vehicle financing company; interest rate of 1.90%; -
due June 14, 2017, Secured by the associated vehicle. 13,362 17,919

897,325 983,643

Less current installments ( 63,0660 ( 61,272)
Long-term debt, excluding current installments $ 834,259 0§ 922371

During the year, Habitat entered into six loan purchases and servicing agreements with a bank,
whereas the Organization sold the outstanding balance of six mortgages receivable to a bank, but
maintains servicing responsibilities. The balance of these notes payable to the bank is $185,502 as
of June 30, 2014. They bear a 0% rate of interest and will mature in September 1, 2031.
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Habitat has nine additional loan purchase and servicing agreements with two other banks. The
balance of these notes payable to the banks was $372,211 as of June 30, 2014 and $391,163 as of
June 30, 2013. They bear a 4% tate of interest and will mature in June 2030 and June 2032.

The net servicing income generated from these loans is nominal and insignificant to the financial
statements. As such, no servicing asset has been recognized.

9, IN-KIND CONTRIBUTIONS

Habitat receives in-kind contributions of land, materials and services used in the construction of its
homes. The contributed asset is recognized as an asset at its estimated fair value at the date of
give, provided that the value of the asset and its estimated useful life meets Habitat’s capitalization
policy. The total amount for in-kind contributions for the year ending June 30, 2014 was $202,175
and $147,659 in 2013,

Habitat also received furniture, houschold items and constructional materials used in home
construction and repair for sale in the ReStore. All donations ate valued at the estimated fair
market value on the date the donation is made,

10, RESTRICTED NET ASSETS

Temporarily restricted net assets consisted of the following:

2014 2013

Temporarily restricted
Contributions Temporarily Restricted $ 495911 $ 101,019

11. OPERATING LEASES

Habitat leases office equipment under operating lease agreements with various terms. The lease
agreements have expiration dates ranging February to July of 2016.

Annual minimum lease payments on these leases are as follows:

2015 3 7,409
2016 7,409
2017 -
2018 -
2019 -
Thereafter "
$ 14,818

Rent expense for the years ended June 30, 2014 and 2013, was $9,076 and $8,555 respectively.
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12.

13.

14

15.

COMMITMENTS AND CONTINGENCIES

In addition to the non-interest bearing mortgage received from the sale of each home, Habitat
receives a shared appreciation agreement. The shared appreciation agreement allows Habitat to
collect the lowest independent appraised value as an additional amount upon the sale or refinance
within 20 years of the original sale confract. The shared appreciation agreement payofl is

. considered less than probable or remote and therefore no receivable has been recorded in the

financial statements.

CONCENTRATION OF CREDIT RISK

The Organization maintains its cash and cash equivalents balances in local financial institutions.
All accounts for a single depositor are insured by the Federal Deposits Insurance Corporation up
to $250,000. The Organization’s had no uninsured cash balances as of June 30, 2014 and June
30, 2013,

Habitat’s progtams are concentrated in the northern pottion of Collin County. The Organization
receives donations, home sales and collection of mortgage receivables in this area. Changes in
economic conditions may impact the Organization.

The Organization’s purpose is to provide housing for low-income homéowners. As such, it is
likely that the mortgage holders would be unable to qualify for a mortgage from a traditional
financial institution. This poses an inherent risk to Habitat that the mortgages receivable will be
partially uncollectible. To mitigate the risk of overstaling the ability of the Organization to fully
collect the morigages, the notes receivable have been discounted using the prevailing market rate
for low-income housing at the inception of the note. Additionally, all notes receivable arc
collateralized by the real estate associated with the mortgage.

TRANSACTIONS WITH HABITAT INTERNATIONAL

Habitat annually remits 10% of its unrestricted contributions (excluding in-kind contributions) to
Habitat International. These funds are used to construct homes in economically depressed areas
around the world. For the year ended June 30, 2014, Habitat contributed $20,000 to Habitat
International and $20,005 in 2013, In addition to these unrestricted contributions to Habitat
International, Habitat also paid a support fee in the amount of $5,000 for the year ended June 30,
2014 and $0 for the year ended June 30, 20 13.

RECLASSIFICATIONS

Certain reclassifications of prior petiod amounts have been made, where appropriate, to reflect
comparable operating results.
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16. SUBSEQUENT EVENTS

Subsequent events have been evaluated through October 10, 2014, the issuance date of the report.
No subsequent events requiring disclosure were noted.

15




THIS PAGE LEFT BLANK INTENTIONALLY




SUPPLEMENTAL SCHEDULES



THIS PAGE LEFT BLANK INTENTIONALLY




NORTH COLLIN COUNTY HABITAT FOR HUMANITY
SCHEDULE OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED JUNE 30, 2014

Program Services ‘Support Services Tolal
Management
Consltuction ReStore and General C 2014

Bank charges $ 873 $ 870 p 596 $ 2,339
Contract labor - 19,045 - 19,045
Credit card fees - 20,347 656 21,003
Depreciation expetse 8,509 68,373 10,123 87,007
Dues and subscriptions 2,236 1,375 2,740 6,351
Equipment rental 2,048 3,208 3,730 9,076
Flest expense 4,710 18,078 3,302 26,150
Insurance 7817 18,963 1,143 27,923
Interest expense 13,172 41,082 2,856 57,110
Materials.and supplies 338,203 783,818 « 1,122,021
Miscellaneous 236 1,482 949 2,667
Mortgage discount 32,070 . g 32,070
Office expenses 3,719 8,695 5,140 17,614
Postage 1,820 855 1,334 4,009
Printing, promotion, and advertising 1,325 28,328 9,282 38,935
Professional fees 3,375 1,125 3,000 7,500
Program expenses 166,047 210 1,376 167,633
Repeirs & maiatenance 900 1,957 352 9,009
Salaries and benefits 337,921 352,974 78,403 769,298
Telgphone 7,676 7,767 1,685 17,128
Tithe 25,000 - . 25,000
Travel 18,564 1,322 1,664 21,550
Ulilities _ 8,940 38,018 3,004 50,952

Total Expenses $ 085,281 $ 1,424,682 3 131,427 $ 2,541,390

See accompanying independent auditor's report,
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NORTH COLLIN COUNTY HABITAT FOR HUMANITY
SCHEDULE OF FUNCTIONAL EXPENSES

TOR THE YEAR ENDED JUNE 30, 2013

Program Services Support Services Total
' Management ' '
Construction ReStore ang} General . 2013

Bank charges 3 5 $ 65 $ 1,609 $ 1,679
Credit card fees - 19,184 189 19,373
Drepreciation expense 15,007 58,743 6,196 79,946
Dues and subseriptions 1,433 369 3,792 5,594
Equipment rental 4,585 2,786 1,184 8,555
Fleet Expense 3,350 15,074 1,373 19,797
Insurance 7,559 20,006 1,441 29,006
Inderest expense 21,403 43,153 12,084 76,640
Materfals and supplies 829,240 657,817 . 1,487,057
Meetings &Travel 19,148 1,849 3,014 24,011
Miscellaneous 5,561 2,438 607 8,606
Mortgage discount 209,749 - - 209,749
Office expenses 8,008 9,006 1,778 18,792
Postage 1,396 647 916 2,959
Printing, promotions, and advertising 4,969 27,125 10,308 42,402
Professional fees 3,375 1,125 3,600 7,500
Program expenses 48,505 60 - 48,565
Repairs & Maintenance 2,938 14,330 3,528 20,796
Salaries and bencfits 326,003 362,369 55,557 744,019
Telephone 8,669 8,177 1,946 18,792
Tiihe 20,005 - - 20,005
Utilitles _ _ T155 _ 33,568 1,829 42,552

Total Expenses $ 1,548,153 $ 1,277,891 $ 110,351 $ 2,936,395

See accompanying independent auditor's report.

17




Deb Hass

L L L PRSI

From: BillingOnline@fedex.com

Sent: Thursday, January 01, 2015 11:10 AM

To: Deb Hass

Subject: FedEx Billing Online - Credit Card Profile Will Expire Soon
- FedEx Billing Online - Credit Card Profile Will

Expire Soon

fedex.com |

Dear FedEx Customer,

The following credit card associated with account number ending in 01/2015are due to
expire on DEB HASS:

Profile Name(s):

null

To update your credit card profile, please login into FedEx Billing Online and select "My
Options®. If you have already updated your expiration date, please disregard this notice.

Thank you for using FedEXx.

FedEx, Revenue Services Department

This message has been seni by an auto responder system. Please do not reply fo this message.

The centent of this message is protected by copyright and trademark laws under U.S. and international law.
Review our privacy policy. All rights reserved.




