CN

Progressive

Waste Solutions

May 21, 2014

Mr. Eric Hopes
Environmental Services
City of McKinney

1550 S. College
McKinney, Texas 75069

Dear Mr. Hopes,

As you are aware, June 1™ is Progressive Waste Solution’s annual price adjustment request deadline.
Please accept this letter as our formal annual rate adjustment request for fiscal year 2014 - 2015.

Pursuant to the terms of our agreement contained in the “Rate Adjustments” section of the Contract
between the City of McKinney and PWS, our rates may be adjusted by 75 % of the net change in the CPI
for the Dallas/Fort Worth area on an annual basis. Currently, the Bureau of Labor and Statistics reports an
increase in the Consumer Price Index for “All Urban Consumers™ in the Dallas/Ft. Worth area from
March 2013 to March 2014 (last reported data) of 1.039%. The allowed 75% of the total CPI for the
aforementioned time period is 0.78%.

Progressive Waste Solutions respectfully submits for your consideration, the 0.78 % rate increase for all
residential and commercial customers falling under the license agreement between PWS and City of
McKinney. Upon approval, the effective date for this adjustment would be October 1, 2014. I have
attached the backup for your review.

We truly value and appreciate your business. Call or email me with any questions.

Sineerely,

Tim Oliver
District Manager
Progressive Waste Solutions of TX, Inc.
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shall remit the License Fee along with all other compensation collected [rom these Customers to the City, net of
Contractor’s fees outlined in Exhibit “B”. The City expressly reserves the right to adjust the charges to Customers
while maintaining the Contractor’s compensation described in Exhibit “B”.

34

3.5

Modification of Contractor Compensation:

Base Compensation described in Exhibit “B” shall remain effective for a period commencing on the
date hereof and continuing through September 30, 2009. Thereafter, annually beginning on October I,
2009, and on each successive October 1 thereafter until the lermination of this agreement, the Base
Compensation may be adjusted as provided herein below.

If requested by Contractor, the Contractor’s Base Compensation shall be considered by the City
Council for increase or decrease upon the City's receipt and review of appropriate documentation by
Contractor, as the case may be, based on Contractor’s ability to cover increases in documented costs
resulting from (1)} changes in any laws, ordinances, regulatory requirements or guidelines (including
changes in construction or interpretation thercof or changes in the manner or method of enforcement
thereof); (2) documented increased costs due to changes in location of disposal facilities and/or
documented increases in disposal costs; or (3) documented increased direct costs of operations, over
and above the CPI, including but not limited to changes in fuel costs. Any proposed adjustment shall be
submitted to City no more than once every 12 months, on or before June 1, to be effective on October

1.

Contractor may petition the City Council for CPI adjustments to the Base Compensation described in
Exhibit “B” no more than once every twelve (12) months, on or before June 1, to be effective October
1, annually during the term of this Agreement, to reflect changes in the cost of operations, as reflected
by fluctuations in the Price Wage Earners and Clerical Workers (CPI-U, All Ttems) published by the
U.S. Department of Labor, Bureau of Labor Statistics, Dallas-Fort Worth area, in the “March - April”
report. The compensation may be adjusted for the ensuing twelve (12) month period by a percentage
not to exceed seventy-five percent (75%) of the net percentage change of the CPI-U, All Items Index.

If the index specified above is discontinued, the parties hereto shall agree by April 1 of the then current
year to substitute another equaily authoritative measure of change in the purchasing power of the U. S.
dollar for CPI as may then be available so as to carry out the intent of this provision. If the Bureau of
Labor Statistics designates an index with a new title or code number or table number as being the
continuation of the index cited herein, the new index shall be used. If the specific “Dallas-Fort Worth”
index is discontinued, but the “U.S. City Average” remains, the latter index shall be used. Otherwise, a
substitute shall be agreed upon by the parties.

All changes m the Contractor’s Base Compensation, which the Contractor may request or petition to
receive under this Agreement, shall require approval by the City Council.

If a customer requests Solid Waste Collection or disposal services that are not described on Exhibit
“B”, Contractor shall so advise City and propose a reasonable fee for such services. The City
Manager, or designee, shall authorize such services at a reasonable fee, as he determines it, for a time
not to exceed thirty (30) calendar days, or other time reasonably necessary to obtain City Council
approval of and amendment to the City rate and Exhibit “B”.

Deposits: Customer deposits received by the City for existing Commercial, industrial or temporary roll-

off Customers are primarily for the purpose of satisfying City requirements for utility services, but the Contractor shall
have a claim on any of these funds currently in the City’s possession in the event a Commercial, industrial or temporary
roll-off Customer that has paid such a deposit to the City defaults on payments due to the Contractor. Furthermore,
Contractor shall be entitled to collect deposits from new Commercial, industrial, and temporary roll off Customers
consistent with the Contractor’s set rate as approved by the City for Commercial Garbage customers.



