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THIS PARKING GARAGE LEASE (the “Lease”) is entered into this __ day of
, 20__ (the “Effective Date”) by and among VIRGINIA@5, LLC, a Texas limited
liability company and SP2 301 E VIRGINIA, LLC, a Texas limited liability company (collectively
“Landlord”) and the CITY OF MCKINNEY, TEXAS, a Texas home rule city (“Tenant”).

RECITALS:

A. Landlord is the owner of the Property (all capitalized terms not otherwise defined herein shall
have the meeting set forth in Exhibit “B” attached hereto).

B. Tenant desires to lease the Property for the purpose of operating a 300 space, multi-deck
public parking garage (the “Parking Garage™) on the Property.

C. Landlord and Tenant have entered into that certain Parking Garage Development Agreement
dated , 2016 (the “Development Agreement”).

D. Landlord and Tenant desire to enter into this Lease with respect to the Property upon the
terms and conditions set forth herein.

NOW THEREFORE in consideration of the mutual covenants herein contained and other good
and valuable consideration, the mutual receipt and legal sufficiency of which are hereby acknowledged,
Landlord and Tenant agree as follows:

ARTICLE I

BASIC TERMS AND DEFINITIONS

1.01  Basic Terms.

(a) Property: means that certain real property described in Exhibit “A” attached hereto and
all Improvements constructed thereon or forming a part thereof.

(b) Term: Sixty (60) months commencing upon the Commencement Date.

(c) Base Rent: means on a monthly basis, an amount calculated according to the following
formula: The result of (i) the sum of the total Project Costs (as defined in the Development Agreement)

multiplied by % plus (ii) Owner’s Estimated Permanent Financing Costs (as defined in the
Development Agreement) reduced by (iii) and divided by (iii) sixty
(60).

(d) Permitted Uses: The Property may be used by Tenant for the operation of a public
parking garage.

(e)  Security Deposit:None.

1.02  Exhibits. The following Exhibits to this Lease constitute part of this Lease:

- Exhibit “A” Legal Description of the Property

- Exhibit “B” Defined Terms



- Exhibit “C” Commencement Letter
- Exhibit “D” Landlord’s Reserved Parking Spaces
ARTICLE II.

GRANT OF LEASE; TERM AND TERMINATION RIGHTS

2.01 Grant. Subject to the terms of this Lease, Landlord hereby demises and leases to Tenant and
Tenant hereby accepts the Property by lease from Landlord for the Term.

2.02 Term. The Term shall begin on the Commencement Date and unless earlier terminated in
accordance with the terms of this Lease, shall end on the last day of the last calendar month of the Term.

2.03  Holding Over. If Tenant remains in possession of the Property after an early termination of this
Lease by Landlord resulting from a Tenant default, then Tenant will be deemed to be occupying the
Property as a tenant at will, subject to all of the terms and conditions of this Lease, provided that Tenant
shall pay to Landlord rental in an amount equal the greater of (i) the monthly Base Rent (without
proration) then in effect or (ii) a daily base rental equal to one hundred and fifty percent (150%) of the
daily Base Rent then in effect, for so long as Tenant holds over and continues in possession of the
Property.

2.04  Tender of Possession. Upon Landlord’s completion of construction of the Parking Garage
pursuant to the Development Agreement, Landlord shall deliver possession of the Property to Tenant.
Within ten days after request by Landlord, Tenant shall execute and deliver to Landlord a letter
substantially in the form of Exhibit “C” hereto confirming (i) the Commencement Date and the
expiration date of the Term, (ii) that Tenant has accepted the Property, and (iii) the monthly amount of
Base Rent, however, the failure of the Parties to execute such letter shall not defer the Commencement
Date or otherwise invalidate this Lease.

ARTICLE Il1.

USE AND ACCEPTANCE OF THE PROPERTY

3.01  Use of the Property. No portion of the Property shall be used for any purpose or use other than
the Permitted Use, without the prior written consent of Landlord.

3.02  Acceptance of the Property. Tenant accepts the Property in its “As Is” condition and subject to
all Applicable Laws. TENANT IS NOT RELYING ON ANY REPRESENTATION OR WARRANTY
OF LANDLORD OR LANDLORD’S AGENTS OR EMPLOYEES WITH RESPECT THERETO,
EXCEPT AS EXPRESSLY SET FORTH HEREIN, AND TENANT WAIVES ANY CLAIM OR
ACTION AGAINST LANDLORD IN RESPECT OF THE CONDITION OF THE PROPERTY
EXCEPT TO THE EXTENT CAUSED BY THE GROSS NEGLIGENCE OR WILLFUL
MISCONDUCT OF LANDLORD. EXCEPT AS EXPRESSLY SET FORTH HEREIN, LANDLORD
MAKES NO WARRANTY OR REPRESENTATION, EXPRESS OR IMPLIED, IN RESPECT OF THE
PROPERTY OR ANY PART THEREOF, EITHER AS TO THE USE OF THE PROPERTY
PURSUANT TO SECTION 3.01, THE PROPERTY’S FITNESS FOR USE, DESIGN OR CONDITION
FOR ANY PARTICULAR USE OR PURPOSE OR OTHERWISE, AS TO THE QUALITY OF THE
MATERIAL OR WORKMANSHIP THEREIN, LATENT OR PATENT, IT BEING AGREED THAT
ALL SUCH RISKS ARE TO BE BORNE BY TENANT.




ARTICLE IV.
RENT

4.01 Base Rent. Commencing on the Commencement Date, Tenant shall pay to Landlord the Base
Rent in monthly installments, in advance, on the first day of each and every month. Notwithstanding
anything to the contrary set forth herein, upon full execution of this Lease, Tenant shall pay to Landlord
the sum of $ , which amount shall constitute a prepayment of Base Rent for the first
____months of the Term. Upon receipt of this payment, this prepaid rent shall be deemed fully earned
and not refundable to Tenant under any circumstances.

4,02 Payment of Rent. Tenant shall pay all Rent without demand at the time and in the manner as
specified in this Lease, and without any set-off or abatement whatsoever, to Landlord by check at the
notice address for Landlord set forth herein, or via wire transfer pursuant to instructions provided by
Landlord to Tenant. With respect to any lease month which does not fall entirely within the Term, Tenant
shall pay as Base Rent or Additional Rent for such lease month, the pro rata share of Rent as determined
by this Lease based upon the number of days of the Term falling within such partial lease month.

4.03 Late Charges and Interest. If Tenant fails to pay any installment of Base Rent on the date the
same became due and payable and such failure continues for a period of fifteen (15) days thereafter,
without waiving any other right of action of Landlord, Tenant shall pay as Additional Rent, a late
payment service charge equal to five percent (5.0%) of the amount overdue. In addition to the foregoing,
if Tenant fails to pay any installment of Rent or any other amount due under this Lease on the date the
same became due and payable and such failure continues for a period of thirty (30) days thereafter,
without waiving any other right of action of Landlord, Tenant shall pay as Additional Rent, interest
accruing at the Default Rate on such delinquent amount from the date past due until paid.

4.04 Payment of Taxes and Insurance. From and after the Commencement Date, Tenant shall pay
Landlord, on a 30-day reimbursed basis, an amount equal to: (i) all Taxes that are imposed or assessed by
any government or other taxing authority having jurisdiction and which relate to or are attributable to the
Property and/or the Parking Garage; and (ii) all premiums paid by Landlord for property insurance
applicable to the Parking Garage.

4,05 Net Lease. It is the purpose and intent of Landlord and Tenant that this Lease be deemed and
construed to be a “True Net Lease” so that Landlord shall receive all rentals and other sums specified
hereunder during the Term, free from any and all charges, costs, assessments, expenses, deductions and/or
set-offs of any kind or nature whatsoever, and Landlord shall not be expected or required to pay any such
charge, assessment or expense, or be under any obligation or liability hereunder, except as expressly set
forth herein. All charges, costs, expenses and obligations of any nature relating to the maintenance of the
Parking Garage, including all alterations, repairs and replacements which may arise or become due during
the Term shall be paid by Tenant, except as otherwise herein expressly set forth herein.

4.06 Intentionally omitted.




ARTICLE V.

CONDUCT OF BUSINESS

5.01 Compliance with Laws and with Agreements. Tenant shall observe and comply with all
Applicable Laws applicable to Property and the use thereof by Tenant.

5.02 Landlord Access and Entry

(@) Tenant shall permit access to and entry into the Property by Landlord or its agents for the
purposes of:

0] inspecting and viewing the Property, carrying out tests, inspections and
investigations on, in or under the Property and obtaining any information and any document and taking
extracts therefrom in order to determine the extent of compliance: (A) by Tenant with all Applicable
Laws; and (B) by Tenant with this Lease;

(i) curing any default of Tenant to the extent such right is provided in this Lease;
and

(iii) showing the Property to mortgagees.

(b) The exercise of Landlord’s rights of access for the purposes set forth in this Section 5.02
shall be conditional upon Landlord not unreasonably interfering with Tenant’s operations at the
Property or the physical security of the Property. Landlord’s right of access for such purposes shall be
exercised by Landlord upon twenty-four (24) hours prior written notice to Tenant and shall be exercised
during normal business hours. Notwithstanding the foregoing, Landlord shall at all times and for all
purposes have full and free access to the Property in cases of Emergency.

5.03  Signage and Displays. Tenant shall have the right to install and maintain signage in and around
the Property related to the Tenant’s use. All such signage or displays shall be in compliance with all
Applicable Laws. The cost of installing, maintaining, changing and removing all such signage or displays
shall be borne by Tenant. Notwithstanding the foregoing, in no event shall Tenant display signs,
billboards or advertising media on or outside of the Property that does not directly relate to the City of
McKinney. Upon the sooner termination of this Lease, at Landlord’s request, Tenant, at its expense, shall
remove all signage installed by Tenant in and around the Property.

ARTICLE VL.

MAINTENANCE AND REPAIR OF PARKING GARAGE AND PROPERTY

6.01 Maintenance and Repair of Parking Garage and the Property. Tenant shall, at no cost to Landlord,
keep, operate, maintain, repair and replace, save and except any capital expenditures not approved in
advance by Tenant, and ensure that the Parking Garage kept, operated, maintained, repaired and replaced
in a state of good repair and condition and, at a minimum, in accordance with all Applicable Laws.
Landlord shall, at no cost to Tenant, keep, operate, maintain, repair and replace, and ensure that the
Property, less and except the Parking Garage, is kept, operated, maintained, repaired and replaced in a
state of good repair and condition and, at a minimum, in accordance with all Applicable Laws.




ARTICLE VII.

LIABILITY, RELEASE

7.01  Limitations on Landlord’s Liability. Tenant acknowledges and agrees that Landlord shall not be
liable or responsible to Tenant for any Injury to any Person or for the loss of or damage to any property of
Tenant or any other Person in respect of any occurrence during the Term and any period of time in which
Tenant is in possession of the Property, arising from any act or omission in, upon, at, or relating to the
Property, or any part thereof or from the ownership, occupancy or use of the Property in any such case,
except to the extent such Injury or damage to property results from any negligence or willful misconduct
of Landlord. Notwithstanding the foregoing provisions of this Section 7.01, Tenant agrees that Landlord
will not be liable in any event for any Claims whatsoever advanced by any Person for any Injury and
Damages of any nature which are caused, result or arise from or are contributed to by reason of: (a) the
condition of or temporary interruption, suspension, discontinuance or failure, in whole or in part, of any
Utilities or service serving the Property; or (b) any act or omission by or on behalf of Landlord, acting
reasonably, in curing or attempting to cure any default of Tenant under this Lease or in responding to an
Emergency.

ARTICLE VIILI.
TRANSFERS

8.01  Assignment and Subletting by Tenant. Tenant shall not have the right without the prior written
consent of Landlord to assign this Lease or any interest in the Lease, or to sublet the Property, any part
thereof, or any right or privilege pertinent to the Lease or the Property; however, Tenant may utilize a
third-party management company to manage the operation of the Parking Garage and Tenant may assign
this Lease to the McKinney Economic Development Corporation or the McKinney Community
Development Corporation without the prior written consent of Landlord.

8.02  Disposition by Landlord. Landlord shall be liable for the performance of Landlord’s covenants
and obligations expressly set forth in this Lease only during the period in which Landlord holds an
interest in the Property, and in the event of any bona fide sale, lease or other disposition by Landlord of
Landlord’s interest in the Property, and provided that Landlord’s successor-in-interest shall have assumed
the performance of Landlord’s covenants and obligations from and after the disposition of Landlord’s
interest in the Property, Landlord shall thereupon and without further agreement be relieved of all liability
with respect to the performance of such covenants and obligations, and Tenant shall thereafter look solely
to Landlord’s successor-in-interest in and to this Lease. Tenant shall immediately upon request, and
without charge to Landlord, attorn in writing to such successor-in-interest, provided always that
Landlord’s successor-in-interest shall have agreed in writing to be bound by the terms of this Lease.

8.03 Tenant’s Early Option to Purchase. Beginning on the fourth (4") anniversary of the
Commencement Date and continuing through the Term, Tenant shall have the option to purchase the
Property, on the following terms and conditions:

(@) Tenant must give written notice to Landlord of the exercise of the early option under the
Section 8.03 prior to expiration or termination of this Lease;

(b) the purchase price shall be payable in cash at closing and shall be in an amount equal to
sum of: (i) the total Project Costs (as defined in the Development Agreement) multiplied by
percent (__ %), plus (ii) the permanent financing costs (fees and interest) actually




paid by Landlord during the Term, less (iii) a credit equal to the total of all Base Rent paid by Tenant to
Landlord through the date of closing;

(c) the closing on the sale of the Property will occur no later than sixty (60) days after
Tenant’s notice of exercise of the option;

(d) conveyance of the Property will be by special warranty deed, subject only to: (i) those
matters affecting title to the Property as of the Effective Date of this Lease (excluding monetary liens or
encumbrances), and (ii) the reservation of a perpetual easement in the Property providing for the
continued free use of the sixty (60) reserved parking spaces described in Section 10.02 by Landlord, and
the subsequent owners of the property currently owned by Landlord that is adjacent to the Property;

(e) all title insurance premiums and related charges, and all other closing costs shall be the
responsibility of Tenant;

(f) it shall be a condition precedent to Tenant’s right to exercise the option that Tenant shall
not then be in default under the terms of this Lease;

(g) The option to purchase, if not previously exercised, shall automatically expire and be of
no further force or effect upon the occurrence of the Automatic Option to Purchase under Section 8.04
below.

8.04  Automatic Option to Purchase. On the fifth (5") anniversary of the Commencement Date, the
Tenant’s Option to Purchase shall automatically be exercised, and the Property shall be transferred to
Tenant on the following terms and conditions:

(@) Tenant shall have made all Base Rent and Additional Rent payments under the Lease;

(b) the closing on the transfer of the Property will occur no later than thirty (30) days after
the end of the Term;

(c) conveyance of the Property will be by special warranty deed, subject only to: (i) those
matters affecting title to the Property as of the Effective Date of this Lease (excluding monetary liens or
encumbrances), and (ii) the reservation of a perpetual easement in the Property providing for the
continued free use of the sixty (60) reserved parking spaces described in Section 10.02 by Landlord, and
the subsequent owners of the property currently owned by Landlord that is adjacent to the Property;

(d) all title insurance premiums and related charges, and all other closing costs shall be the
responsibility of Tenant.

8.05 Confirmation of Tenant’s Failure to Exercise Purchase Option. In the event Tenant fails to
properly exercise the Early Option to Purchase in accordance with the requirements of Section 8.03 or
does not satisfy all of the requirements for exercise of the Automatic Option to Purchase in accordance
with Section 8.04, Tenant, upon Landlord’s request, shall deliver written confirmation of the termination
of this Lease and the options to purchase.




ARTICLE IX.
DEFAULT
9.01 Tenant Default.

(@) The occurrence of any of the following events during the Term shall constitute an “Event
of Default” for purposes of this Lease:

0] Tenant fails to pay Base Rent when due under this Lease on the first day of each
calendar month and such failure continues for ten (10) days after written notice to Tenant from Landlord
of non-receipt of such Base Rent; provided that, Landlord shall not be required to give written notice of
non-receipt more than two (2) times in any consecutive twelve (12) month period and any failures
thereafter shall constitute an event of default if the payment is not made when due, without the necessity
of Landlord giving any notice of non-receipt;

(i) Tenant fails to pay any additional rent when due and such failure continues for
ten (10) days after written notice to Tenant from Landlord of non-receipt of such additional rent; provided
that, Landlord shall not be required to give written notice of non-receipt more than two (2) times in any
consecutive twelve (12) month period and any failures thereafter shall constitute an event of default if the
payment is not made when due, without the necessity of Landlord giving any notice of non-receipt;

(iii) Tenant fails to vacate the Property upon any early termination of the Term;

(iv) Tenant fails to comply with the requirements of Section 8.01;

V) Tenant fails to time deliver the certificate required by Section 15.07;

(vi) Tenant fails to comply with any other term, provision, or covenant of this Lease,

other than those matters set forth above in subsections (i) through (vi), and does not cure the failure
within thirty (30) days after written notice of the failure to Tenant; provided that, if such failure cannot
reasonably be cured by Tenant within such 30-day period, Tenant will not be in default as long as Tenant
commences the cure with such 30-day period and thereafter diligently pursues the cure to completion;

9.02 Landlord Remedies. Upon the occurrence of any Event of Default, Landlord shall have the
option to pursue any one or more of the following remedies:

(a) Landlord may terminate this Lease and forthwith repossess the Property and be entitled to
recover forthwith as damages a sum of money equal to the total of (i) the unpaid Rent earned at the time
of termination, plus interest thereon at the Default Rate from the due date, (ii) the balance of the Base
Rent for the remainder of the Term less the fair market value of the Property as of the date of the Event
of Default and (iii) any other sum of money and damages owed by Tenant to Landlord.

(b) Landlord may enter upon the Property, without being liable for prosecution or any claim
for damages for such entry, and do whatever Tenant is obligated to do under the terms of this Lease to
correct the default. Tenant agrees to reimburse Landlord on demand for any expenses that Landlord
may incur in effecting compliance with Tenant's obligations under this Lease in this manner, and
Tenant further agrees that Landlord shall not be liable for any damages resulting to Tenant from such
action.



9.03 Remedies Cumulative. Landlord may, from time to time, resort to any or all of the rights and
remedies available upon the occurrence of an Event of Default by Tenant, either by any provision of this
Lease or by law or in equity, all of which rights are intended to be cumulative and not alternative. Any
provision contained in this Lease as to certain rights and remedies is not to be interpreted as excluding
any other or additional rights and remedies available to Landlord at law or in equity.

9.04  Waiver of Damages; Attorney Fees. Notwithstanding anything in this Lease to the contrary,
neither Party shall have any liability to the other for indirect, incidental, consequential or special damages.
Tenant shall look solely to the interest of Landlord in the Property for satisfaction of any claim against
Landlord arising out of or related to the terms of this Lease and Tenant shall not seek to impose liability
upon Landlord for satisfaction of any claim against Landlord. If any action shall be instituted by either
Landlord or Tenant for the enforcement or interpretation of any of its rights or remedies in or under this
Lease, either party may additionally seek and recover reasonable attorneys’ fees and court costs as
determined by the Court.

9.05 Landlord’s Default. Landlord shall not be in default hereunder unless Landlord fails to perform
the obligations required of Landlord within a reasonable time, but in no event later than thirty (30) days
after written notice by Tenant to Landlord specifying wherein Landlord has failed to perform such
obligation; provided, however, that if the nature of Landlord’s obligation is such that more than thirty (30)
days are reasonably required for performance, then Landlord shall not be in default if Landlord
commences the cure within such thirty (30) day period and thereafter diligently pursues the cure to
completion. In the case of a default by Landlord, Tenant’s sole remedy shall be to cure the same and seek
reimbursement from Landlord (and should Landlord fail to promptly reimburse Tenant, Tenant shall have
the right to pursue an action at law against Landlord for monetary damages). Nothing herein contained
shall be interpreted to mean that Tenant is excused from paying Base Rent, Additional Rent and all other
monetary obligations due hereunder as a result of any default by Landlord.

ARTICLE X.

COVENANT OF QUIET ENJOYMENT

10.01 Covenant of Quiet Enjoyment. Landlord represents and warrants throughout the Term, that upon
payment of the Rent hereby reserved at the times and in the manner herein provided, and upon the
observance and performance of each and every covenant, condition, restriction and stipulation by Tenant
to be observed and performed, Tenant shall and may peaceably and quietly possess and enjoy the
Property without any interruption from or by Landlord or any other Persons lawfully claiming by, through
or under Landlord, save and except as expressly provided in this Lease.

10.02 Landlord’s Reserved Parking Spaces. Notwithstanding the covenants of Landlord set forth in
Section 10.01 or anything else to the contrary set forth in this Lease, Landlord reserves for the exclusive
and free use of Landlord, Landlord’s tenants and the invitees of Landlord’s tenants, sixty (60) parking
spaces in the Parking Garage in the locations shown on Exhibit “D” attached hereto.

ARTICLE XI.

SURRENDER OF PREMISES UPON EARLY TERMINATION

11.01 Surrender of Property. Upon any early termination of this Lease under a right exercised by
Landlord, Tenant shall peaceably surrender and yield up possession of the Property to Landlord.




ARTICLE XII.

FORCE MAJEURE

12.01 Relief from Performance. Except (a) to the extent set forth in this Lease to the contrary, or (b) if
this Lease provides that time is of the essence with regard to any period for a Party’s performance under
this Lease, whenever and to the extent that either Party is bona fide unable to fulfill or is delayed or
restricted in fulfilling any of its obligations under this Lease by an event of Force Majeure, such party
shall be relieved from the fulfillment of the part of its obligations affected by Force Majeure for the
period of the delay caused by such Force Majeure, and the period for the performance of such obligation,
including any applicable dates under this Lease, provided that the Party so delayed shall forthwith notify
the other after becoming aware of the commencement of any event which is the cause of Force Majeure
and the steps proposed to be taken to overcome the event which is the cause of Force Majeure.

ARTICLE XIILI.
NOTICES

13.01 Addresses for Notices

() Whenever in this Lease, it is required or permitted that notice or demand be given or
served by either Party to or on the other, such notice or demand shall be in writing and shall be validly
given or sufficiently communicated and shall be deemed to be received if delivered (i) by hand, (ii)
prepaid overnight courier, or (iii) forwarded by electronic mail transmission; provided in the case of
delivery by the means set forth in clause (iii) of this Section 13.01(a), a copy of such transmittal is
delivered the next Business Day after transmission by one of the means set forth in clause (i) or clause
(i) of this Section 13.01(a), to the Parties’ respective addresses as follows:

To Landlord: Virginia@5, LLC
11520 N. Central Expressway, Suite 138
Dallas, Texas 75243
Telephone: 214-566-4246
Email: santiago@metromanagement.com

and

SP2 301 E Virginia, LLC

2000 N. McDonald Street, Suite 100
McKinney, Texas 75071

Telephone: 469-424-5900

Email: martin.sanchez@thesanchezgroup.biz

With a copy to: Robert G. Buchanan, Jr.
5501 LBJ Freeway, Suite 220
Dallas, Texas 75240
Telephone: 214-550-5950
Email: bob@rgblegal.com

To Tenant: City of McKinney
Box 517
McKinney, Texas 75070



Attn: Paul G. Grimes
Telephone: 972-547-7510
Email: pgrimes@mckinneytexas.org

With a copy to: Mark S. Houser
740 E. Campbell, Suite 800
Richardson, Texas 75081
Telephone: 214-747-6120
Email: mhouser@bhlaw.net

(b) Such addresses may be changed from time to time by either Party giving notice as above
provided. If any question arises as to whether any notice was communicated by one Party to the other,
a notice shall be deemed to have been effectively communicated or given on the day delivered, delivery
was rejected or sent by electronic transmission, as the case may be.

ARTICLE XIV.

CONDEMNATION AND CASUALTY

14.01 Condemnation. If there is Taking of the all or any portion of the Property, the Term shall cease
and terminate on the date of the Taking as fully and completely as if such date were the originally stated
date for expiration of the Term. Landlord shall receive the entire award from any Taking, and Tenant
shall have no claim to that award or for the value to Landlord of any unexpired term of this Lease.

14.02 Casualty. If the Parking Garage, or any structures or improvements on the Property, should be
damaged or destroyed by fire, tornado, or other casualty, Tenant shall give immediate written notice of
the damage or destruction to Landlord, including a description of the damage and, as far as known to
Tenant, the cause of the damage. Landlord shall, at its sole cost and risk, proceed immediately to rebuild
or repair the Parking Garage to substantially the condition in which it existed upon commencement of the
Term. If the Parking Garage is untenantable in whole or in part following such damage, the Base Rent
payable during the period in which it is untenantable shall be adjusted equitably.

ARTICLE XV.
GENERAL

15.01 Agency. The Parties specifically agree that nothing in this Lease shall be construed to establish
any partnership, joint venture or relationship of agent and principal as between Landlord and Tenant.

15.02 Headings. Any note appearing as a heading in this Lease has been so inserted for convenience of
reference only and of itself cannot define, limit or expand the scope or meaning of the Lease or any of its
provisions.

15.03 Inurement. This Lease and everything herein contained shall inure to the benefit of and be
binding upon the successors and assigns of Tenant and Landlord, as the case may be, and nothing herein
shall restrict the ability of Landlord to transfer or assign its interests herein.

15.04 Provisions Separately Valid. If any covenant, obligation, agreement, term or condition of this
Lease or the application thereof to any Person or circumstances shall, to any extent, be invalid or
unenforceable, the remainder of this Lease or the application of such covenant, obligation, agreement,
term or condition to Persons or circumstances other than those in respect of which it is held invalid or
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unenforceable, shall not be affected thereby and each covenant, obligation, agreement, term and condition
of this Lease shall be separately valid and enforceable to the fullest extent permitted by Applicable Law.

15.05 Waiver Negated. The waiver or acquiescence by either Party of any breach of any covenant, term
or condition of this Lease shall not be deemed to be a waiver of the covenant, term or condition or any
subsequent or other breach of any covenant, term or condition of this Lease.

15.06 Subordination and Attornment. Tenant accepts this lease subject to any deeds of trust, security
interests, or mortgages that might now or later constitute a lien upon the Property. In connection with any
mortgages or deeds of trust creating a lien upon Landlord’s fee interest in the Property, Tenant shall
execute and deliver to Landlord, within twenty (20) days after written request, any reasonable instrument
that is required by any mortgagee for the purpose of subjecting and subordinating this Lease to the lien of
any such mortgage or deed of trust, provided that the lienholder (hereinafter called “Lender”) agrees for
itself, its successors and assigns, and any purchaser at foreclosure, in such instrument that: (i) Tenant’s
peaceful possession of the Property will not be disturbed so long as no uncured event of default exists
under this Lease; (ii) this Lease shall remain in full force and effect during the Term as long as no
uncured Event of Default exists under the Lease; (iii) this Lease will not be terminated by any foreclosure
or deed-in-lieu of foreclosure. Such instrument may include provisions requiring Tenant to agree that: (i)
upon the sale, transfer or foreclosure of Landlord’s fee interest in the Property that the Lease will remain
in full force and that Tenant will attorn to Lender pursuant to the terms of this Lease, (ii) upon any default
of this Lease by Landlord or any action or omission by Landlord or any third party that would give
Tenant the right to terminate this Lease immediately, or after the passage of time, Tenant shall provide
notice to Lender and provide Lender an opportunity to cure such default, (iii) Lender shall not be liable
for any previous act or omission of Landlord.

15.07 Certificate by Tenant. Within twenty (20) days after any request therefor by Landlord, Tenant
shall in each instance execute and deliver, in a form to be supplied by Landlord, a status statement to
Landlord or to any assignee, mortgagee, purchaser or any other Person designated by Landlord, stating (if
such is the case):

(a) that this Lease is unmodified and in full force and effect (or if there have been
modifications, that this Lease is in full force and effect as modified and identifying the modification
agreements), and that this Lease constitutes the whole of the legal relationships between Landlord and
Tenant;

(b) whether or not there are any existing claims or defaults either by Tenant or Landlord
under this Lease with respect to which a notice of default has been served, and specifying the nature
and extent thereof;

(c) whether or not there are any set-offs, defenses or counterclaims against enforcement of
the obligations to be performed by Tenant under this Lease; and

(d) such other matters relating to this Lease as Landlord may reasonably request.

Tenant’s failure to deliver the statement within twenty (20) days shall be conclusive upon Tenant
that (i) this Lease is in full force and effect without modification except as may be represented by
Landlord, (ii) there are no claims or defaults with respect to which a notice of default has been served,
(iii) there are no set-offs, defenses or counterclaims against enforcement of the obligations to be
performed by Tenant under this Lease, and (iv) any other matters relating to this Lease as are designated
by Landlord acting reasonably are true.
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15.08 Recordation of Memorandum of Lease. Landlord and Tenant have executed and recorded in the
real property records a memorandum of the terms and conditions of this Lease.

15.09 Governing Law and Venue. This Lease shall be governed by and construed in accordance with
the laws of the State. The parties agree to venue of any action arising under or in connection with this
Lease in courts of the Collin County, Texas.

15.10 Construed Covenants. Each obligation or agreement of Landlord or of Tenant contained in this
Lease, even though not expressed as a covenant, is to be construed as a covenant as though the words
imparting such covenant were used in each separate provision hereof.

15.11 Independent Covenants. Each covenant contained in this Lease is considered for all purposes to
be a separate and independent covenant, and a breach by either Landlord or Tenant will not discharge the
other from its obligation to perform each of its covenants.

15.12 Time of the Essence. Time shall be strictly of the essence hereof.

15.13 Survival of Covenants. All obligations of Tenant and Landlord which by their nature require all
or part of their performance or fulfillment after the expiration or termination of this Lease shall (whether
specifically provided for in this Lease or not) survive the expiration or early termination of this Lease.

15.14 Entire Agreement. This Lease shall be deemed to constitute the entire agreement between
Landlord and Tenant hereto with respect to the subject matter thereof and shall supersede all previous
negotiations, representations and documents in relation hereto made by any Party.

15.15 Counterparts. This Lease may be executed and delivered in counterparts and such counterparts,
taken together, shall constitute one and the same instrument.

15.16 Waiver of Sovereign Immunity. To the fullest extent permitted under applicable law, Tenant
waives immunity from suit and immunity from liability in connection with Tenant’s default in the
performance of its obligations under this Lease.

15.17 Execution and Delivery by Electronic Transmission. This Lease may be executed and delivered
by electronic transmission of a pdf file. The Party executing and delivering this Lease by electronic
transmission shall provide the other Party with the original document as soon as may be convenient
following such execution and delivery.

[SIGNATURES ON FOLLOWING PAGE]

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]
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IN WITNESS WHEREOF, the parties have executed this Lease as of the Effective Date.
LANDLORD:
VIRGINIA@5, LLC,

a Texas limited liability company

By:

Santiago Jorba, Manager

SP2 301 E VIRGINIA, LLC,
a Texas limited liability company

By:

J. Martin Sanchez, Manager
TENANT:

CITY OF MCKINNEY, TEXAS
a Texas municipal corporation

By:

Paul G. Grimes, City Manager

ATTEST:

City Secretary

APPROVED AS TO FORM:

MARK S. HOUSER
City Attorney
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EXHIBIT “A”

DESCRIPTION THE PROPERTY



EXHIBIT “B”
DEFINED TERMS

Certain terms in the Lease have been given specially defined meanings. The defined terms may
be used in the singular or plural or in varying tenses or forms but such variations shall not affect their
defined meaning so long as they are written with initial capital letters. The terms defined in this Exhibit
“A” for all purposes of this Lease shall have the following meanings unless the context expressly or by
necessary implication otherwise requires:

“Additional Rent” means any and all sums of money or charges, if any required to be paid to
Landlord by Tenant pursuant to this Lease except Base Rent, whether or not designated as “Additional
Rent”.

“Applicable Law(s)” means all federal, State or municipal laws, statutes, ordinances,
governmental rules or regulations, orders and decrees, now in force or which may hereafter be enacted or
promulgated by any governing authority having jurisdiction over the Property, specifically including,
without limitation, zoning, building, environmental and fire laws, ordinances, codes, regulations, rules
and orders and the Americans with Disabilities Act, to the extent the same are applicable to the Property
or the use or operation thereof.

“Approvals” means any approvals, permits, licenses, certifications, authorizations, regulatory
registrations, consents, waivers, finding of suitability, agreements, entitlements or any other approval or
permit by or from any Approving Authority or any other federal, state, and/or local regulatory agency.

“Approving Authorities” shall mean any applicable governmental or quasi-governmental
authority having jurisdiction over the Property.

“Award” shall mean the condemnation award and/or proceeds of a Taking, including any
interest earned on the Award.

“Business Day” means any day which is not a Saturday, Sunday or a governmental holiday
observed in the State.

“Claims” means any claims, losses, suits, proceedings, actions, causes of action, demands,
judgments, executions, liabilities and responsibilities of any nature for any Damages or for any Injuries.

“Commencement Date” shall be the first day of the month following the month in which
Landlord completes construction of the Parking Garage in accordance with the terms of that certain
Parking Garage Development Agreement dated effective , 2016 by and between
Landlord and Tenant.

“Costs” means all expenses, losses, charges and payments relating to an event and including any
professional, consultant, and reasonable attorneys’ fees of professionals and consultants retained by a
Party.

“Damages” means and includes any damages but shall not mean, include or extend to indirect,
incidental, special, exemplary or consequential damage.

“Default Rate” means the lesser of (a) eighteen percent (18%), or (b) the maximum rate allowed
by Applicable Law, per annum.
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“Effective Date” means the date of mutual execution and delivery of the Lease by the Parties.

“Emergency” means an event posing imminent threat of injury to Persons or material damage to
property.

“Force Majeure” means (a) acts of God, (b) war, riot and other civil unrest, (c) governmental or
guasi-governmental action or inaction, save and except lawful regulatory actions of the City of
McKinney, (d) material and adverse site conditions that are reasonably unknown by Tenant as of the date
of Effective Date, and (e) any other event beyond the reasonable control of Tenant; provided, however,
that no Force Majeure event shall excuse the payment of Rent.

“Impairment” shall have the meaning ascribed thereto under general accepted accounting
principles as modified by the Uniform System of Accounts.

“Improvements” means and includes the Parking Garage and all physical improvements thereto,
or any repairs and restoration of existing Improvements, together with all fixed equipment (excluding
removable trade fixtures), and alterations from time to time made, constructed, erected, or installed in, on,
or to the Parking Garage.

“Injury” means any personal injury or bodily injury, or both, including death resulting therefrom,
and whether the injury occurs before or after the end of the Term or after any period of time in which
when Tenant is occupying the Property.

“Lease” means this lease, including any schedules and attachments hereto, and any written
amendments thereto as may be made from time to time.

“Parties” means Landlord and Tenant and “Party” means either Landlord or Tenant, as the
context shall require.

“Person” means any individual, company, corporation, partnership, limited liability company,
association, firm, trust, sole proprietorship, or other entity or organization, including a government or
government agency, authority or entity or political subdivision or agency or instrumentality thereof,
however designated or constituted.

“Rent” means all Base Rent and Additional Rent payable pursuant to this Lease.
“State” means the state of Texas.

“Taking” means a taking during the Term of all or any part of the Property, or any interest
therein or right accruing thereto including any right of access, by or on behalf of any Approving Authority
or by any entity granted the authority to take property through the exercise of a power of eminent domain
granted by statute, any agreement that conveys to the condemning authority all or any part of the Property
as the result of, or in lieu of, or in anticipation of the exercise of a right of condemnation or eminent
domain, or a change of grade affecting the Property. The date of the Taking shall be deemed to be the
date that title vests in the condemning authority or its designee.

“Taxes” means all real property taxes, capital levies, rates, business taxes, license fees, excise,
room, hotel, occupancy, gross receipts, entertainment, admission, tourists, sales and use taxes or similar
taxes, impositions, levies, charges or assessments, including, without limitation, any fine, penalty, interest
and cost relating thereto. Taxes due not include any income taxes or personal property taxes payable by
Landlord.
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“Utilities” means the sanitary sewers, storm sewers, water mains, hydrants, and electrical,
telephone, communication, cable TV and natural gas lines.

“Value of the Property” means the fair market value of the Property determined by a licensed
MAI appraiser practicing in commercial real estate matters in the State for the previous ten (10) years as
if () the Property were encumbered by this Lease, and unencumbered by any lien representing a
monetary obligation, and (b) no Taking was pending, threatened or under consideration pending,
threatened or under consideration. The Value of the Property shall be determined immediately prior to
title vesting in the condemning authority or its designee.
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EXHIBIT “C”

CONFIRMATION OF COMMENCEMENT DATE

[TENANT’S ADDRESS]

City of McKinney

Re: Lease Agreement (the “Lease”) dated , 20, between VIRGINIA@S,
LLC and SP2 301 E VIRGINIA, LLC (“Landlord”), and THE CITY OF MCKINNEY,
TEXAS (“Tenant”). Capitalized terms used herein but not defined shall be given the
meanings assigned to them in the Lease.

Ladies and Gentlemen:
Landlord and Tenant agree as follows:

1. Deliery of Possession of the Property. Tenant has accepted possession of the Property
pursuant to the Lease.

2. Commencement Date. The Commencement Date of the Lease is , 20

3. Expiration Date. The Term is scheduled to expire on the last day of the 60th full
calendar month of the Term, which date is ,20__.

4, Base Rent. Monthly Base Rent is:

5. Initial Reserve for Taxes and Insurance. The Initial Reserve for Taxes and Insurances

6. Binding Effect. Except as modified hereby, the Lease shall remain in full effect and this
letter shall be binding upon Landlord and Tenant and their respective successors and assigns. If any
inconsistency exists or arises between the terms of this letter and the terms of the Lease, the terms of this
letter shall prevail.

Please indicate your agreement to the above matters by signing this letter in the space indicated
below and returning an executed original to us.

(balance of page intentionally blank)



Sincerely,

VIRGINIA@S, LLC

By:

Name:

Title:

SP2 301 E VIRGINIA, LLC

By:

Name:

Title:
Agreed and accepted:

CITY OF MCKINNEY, TEXAS

a Texas municipal corporation

By:

Paul G. Grimes, City Manager

ATTEST:
City Secretary

APPROVED AS TO FORM:

MARK S. HOUSER
City Attorney



EXHIBIT “D”

LANDLORD’S RESERVED PARKING SPACES



